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Annexure 1- Restated Statement of Assets and Liabilities
(All amounts in million except otherwise stated)

Farticutes ['a ! AR L. NN ) Ason As on - As on

: RS el = fe-w---rnm Imﬂ-M‘muw | March 31,2022 March 31,2021
CAPITAL & LIABILITIES
Capital 6 353.51 34252 34252 340 44 339.10
Reserve and Surplus 7 6.764.07 5222 60 5,763.58 4.817.37 4,168.80
Deposils 8 70,002 86 61,845 95 65,606.21 60,463.59 52.210.70
Borrowings 9 5,727 60 7.832.98 7.213.83 4,984 30 6,167 20
Other Liabilities and provisions 10 1.058.86 909.88 981.60 933.51 826.58
Total 83,906.90 76,153.93 79.907.74 71,539.21 63,712.38
ASSETS
Cash and Balances with Reserve Bank of India 11 5024 63 4.433.20 4,626.52 3,639 95 7,217.24
Balances with Banks and Money at call and 568699
Short Notice 12 3,501 40 5,495.05 4,182.09 6,550 61 686
Investments 13 15,494,55 13.350.72 14,885.81 13,570.63 12,122.52
Advances 14 57.841.85 51,270.41 54,286 88 46,348.00 37,268 86
Fixed assels 15 807.60 829.79 B825.93 835.87 865.54
Other Assets 16 1,236.87 765.76 1,10051 . 504,15 55123
Total 83,906.90 76,153.93 79,907.74 71,539.21 63,712.38
Contingent Liabilites 17 529 18 483.36 564.74 45621 383.51
Bills for Collection - - 3 e -
Significant Accounting Policies 5
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Notes forming part of the Restated Financial
Statements
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Annexure 2- Restated Statement of Profit and Loss
(All amaunts in million except otherwise stated)

[ _“' -| e e I, ‘Half Year ended ~ Half Yearended = Yearended = Yearended  Yearended
2 i ; its wnmman&_' March 31,2023 | March 31,2022 March 31, 2021
INCOME
Interest Eamed 18 3.859.82 3,207.25 6,760.07 5.782.18 5.114.39
Other income 19 29234 22083 494 75 54185 458 34
Total 4,152.16 " 3,428.08 725482 632408 557273
EXPENDITURE
Interest Expended 20 215008 1,693.69 3,540.24 3.229.36 3.128.28
Operating Expenses 21 1,248.24 1,061.90 2,227 54 1,962.53 1,729.59
Provisions and Contingencies 4 307.02
(Rafer note 46 of A 22) 209.93 261,57 551.08 506.45
Total 3,608.25 3,017.16 6,318.86 5,698.34 5,164.89
PROFIT
Met profit for the period 5439 410.92 935.96 625.69 407.84
Prafit brought forward 2,331.82 1,670.21 1.670.21 1,262.88 987.72
Total 287573 2,081.13  2,608.17 1,888.57 1,395.56
APPROPRIATIONS
Transfer lo Slatulory Reserve - - 23399 156.42 101.96
Transfer to Special Reserve - - 3454 18.04 6.92
Transfer (from)/ to Revenue and Other . i (757) 0.14 (0.14)
Reserves (Investment Reserve Account)
Transfer (from) 10 Revenue and Other
. E 16. 2394
Reserves (Investment Fluctuation Resarve) (20.64) i
Dividend 4242 3423 3423 2720 -
Balance carmied over to Balance sheet 283331 2.046.90 233182 1,670.21 1,262.88
Total 2,875.73 2,081.13 2,606.17 1,888.57 1,395.56
EARNING PER SHARE
Basic (¥) 15.59* 12.02° 27.35 1841 12.04
Diluted (%) 1549" 11.97 an 18.22 11.98
Face value ()
X g 10.00 10.00
N aad 10.00 10.00 10.00
Significant Accounting Policies 5
Noles forming part of the Reslated Financial 22
Stalements

The annexures referred to above form an integral part of the restated statement of profit and loss. The Restated Statement of Profit and Loss has been prepared in
conformity with Form A lo the Third Schedule of the Banking Regulation Act, 1349,
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Annexure 3- Restated Statement of Cash Flows
{All amounts in million excep! otherwise stated)

Particulars
CASH FLOW FROM OPERATING ACTIVITIES

Net Profit before Taxes

Adjustments For-

Depreciation Charge on Fixed Assets

Loan Loss Provision

(Profity Loss on Sale of Fixed Assets

Employee Slock Option Expense

Depreciation/ (Reversal of Depreciation) on Investments
Operating profit before working capital changes
Adjustments For-

Decrease/ (Increase) in Term Deposits with other Banks
(Increase)/ Decrease in Investments

(Increase) Decrease in Other Assets
Increase/ (Decrease) in Other Liabilities & Provisions
Cash Flow from Operating Activities

Direct Taxes Paid (net of refunds)

NET CASH FLOW FROM/ (USED IN) OPERATING ACTIVITIES

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assels
Proceeds from Sale ol Fixed Assets

NET CASH FLOW (USED IN) INVESTING ACTIVITIES

CASH FLOW FROM FINANCING ACTIVITIES
Met Proceeds from equity shares issued under preferential
i it on private pl basis/ ESOP allotment

Net Proceeds from the new issue of Unsecured Redeemable Non-

Convertible Bonds/ (Redemption of Bonds)
Net (Decrease) Increase in Borrowings/ Refinance
Dividend Payment

NET CASH FLOW (USED IN)/ FROM FINANCING ACTIVITIES

Net Increasel/ (Decrease) in Cash & Cash Equivalents

Cash & Cash Equivalents in the baginning of the period

Cash & Cash Equivalents al the end of the period
Notes- )

Holf Yearended | Yearended ;
| September 30,2023 | September 30,2022 = March31,2023  March31,2022 | March 31, 2021

Yearended |

Year ended

721.32 549.07 1,241.56 844.89 537.37
85.61 11523 206.67 161.16 164.92
3252 12341 24548 28725 177.49

015 0.17 (0.10) 0.08 {0.01)
12.14 1077 26.71 38.35 2212
7.95 17.49 13.40 (0.24) 0.24
859,69 B16.14 1.733.72 1,331.47 802.13
1,069.07 1,383.70 2.326.03 (722.31) (1,159.63)
(616.69) 193.42 (1,328.58) (1,447.86) (1.604.02)
(3.586.70) (5.040.24) (8,185 63) (8,257.16) (4.374.22)
4,396 65 1,382.36 5142.62 8,252.89 7.744.47
(123.14) (150.74) (494.48) (28.13) 81.03
T84  (312) = 7545 (28.39) 28200
2,075.35 (1.418.49) (730.87) (1,899.51) 1,871.76
{190.63) (185.12) (343.57) (207.90) (128.58)
1,884.72 (1,603.61) (1,074.44) (2,107.41) 1,743.18
(67.90) (109.89) (197 64) (134.94) (129.26)
047 0.56 1.01 339 5.05

(67.43) (109.33) (196.63) (131.54) (124.21)

49784 19.86 19.85 13.07 10.14

228.60 261.30 261.30 226.20 314.00

(1,714.83) 2,587 38 1,068 23 (1,409.10) 1,644.00
(42.42) (34.23) (34.23) (27.20) -
(1,030.81) 2,834.31 2,215.15 (1,197.03) 1,968.14
786.48 1,121.37 944,08 (3,435.98) 3,587.11
491838 397530 3.975.30 741128 3,824.16
5.705.86 5,096.67 491938 3.975.30 741128

1 The above Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard 3 on Cash Flow Stalements specified under
Saction 133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment

Rules, 2016
2. Figures in brackel indicate cash outflow.
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Annexure 4- Statement of Adjustments to Audited Financial Statements

1.

3

Material Adjustments, Change in Accounting Policy and Change in Estimates

The accounting policies and estimates as at and for the half year ended September 30, 2023 are materially consistent with the policies
adopted for each of the half year ended September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.
However, during the half year ended Seplember 30, 2022 and year ended March 31, 2023, the Bank has revised the estimated useful life of
Office Equipment and Automated Teller Machines (ATMs), Depreciation on these assels has been charged prospectively over the revised
useful life of assets. Consequently, depreciation charged has been increased by 233.92 million and 250.80 million for the half year ended
September 30, 2022 and year ended March 31, 2023 respectively. Profit after tax for the half year ended September 30, 2022 was lower by
¥25.38 million and T38.30 million for the year ended March 31, 2023,

Restated Financial Statements have been prepared based on the respective audited financial statements for the half years ended September
30, 2023 and 2022 and years ended March 31, 2023, 2022 and 2021.

The Reserve Bank of India conducted Inspection for Supervisory Evaluation (ISE) under Section 35 of Banking Regulation Act 1849 for the
financial year 2021-22 and presented its report on the same in May 2023 before adoption of financials of financial year 2022-23. The RBI in
its report, has pointed out certain retrospective divergence in respect of the bank's asset classification and provisioning under the applicable
prudential norms on income recognitions, assel classification and provision. For the purpose of preparation of restated financial statement,
impact of such divergence has been considered in financial year 2022-23 and consequently no retrospective adjustments have been made
in this regard to the Restated Financial Statements.

Non-adjusting items

2.1 Emphasis of matter paragraph in auditor's rep
The Auditor's report on the financial statements for the half year ended September 30, 2023 and the year ended March 31, 2023 does
not have any emphasis of maltter paragraph. Emphasis of matter paragraphs included in the auditors’ reports on the financial statements
for the hall year ended Seplember 30, 2022 and for the years ended March 31, 2022 and March 31, 2021 which do not require any
corrective adjustment in the Restated Financial Information, are as follows:

Emphasis of Matter — September 30, 2022

We draw attention to Note 4.6 of the Schedule 18 to the financial statements, which describes thal the extent to which any new wave of
COVID-18 impacts the Bank's results is uncertain as it depends upaon the future trajectory of the pandemic.

Qur opinion is not modified in respect of this matter.

Note 25.5.1 of restated financial statements represents the nole 4.6 of the Schedule 18 of the audited financial statements for the half
year ended September 2022.

Emphasis of Matter - March 31, 2022

We draw attention lo Note 4.8 to the financial statements, which describes that the extent lo which any new wave of COVID-18 impacts
the Bank's results is uncertain as it depends upaon the future trajectory of the pandemic.

Our opinion is not modified in respect of this matter.

Note 25.5.3 of restated financial statements represents the note 4.6 of the Schedule 18 of the audited financial statements for the year
ended March 2022.

Emphasis of Matter — March 31, 2021

We draw attention to Note 3.3 of the Schedule 18 to the financial statements, which describes the extent to which the COVID-18
pandemic will continue to impact the Bank’s financial statements will depend on future developments, which are uncertain

Our opinion is not modified in respect of this matter.

Note 25.5.4 of restated financial statements represents the note 3.3 of the Schedule 18 of the audited financial statements for the year
ended March 2021.

Material Regrouping and Reclassifications

Appropriate adjustments have been made in the restated summary statement of assels and liabilities, restated summary statement of profit
and |oss and restated summary statement of cash flows in accordance with the requirements of the Securities and Exchange Board of India
(Issue of Capital and Disclosure Requirements) Regulations. 2018 (as amended). by reclassification of the corresponding items of income,
expense, assets, liabilities and cash flows in order to bring them in line with the groupings as per the audited financial statements of the
Bank as at and for the half year ended September 30, 2023. Some of the regroupings and reclassifications are due to the updated Master
Direction on Financial Statements - Presentation and Disclosures issued by the RBI dated August 30, 2021, updated as on February 20,
2023.




The material regrouping and reclassifications are as under:

Provision/ (write-back) of mark-to-market depreciation on investments in AFS and HFT categaories (net) has been classified under Other
Income. Hitherto, the Bank was classifying such Provisions / (write-back) under Provisions and Contingencies.

In Annexure 7- Restated Statement of Reserves and Surplus, sub-heads of Investment Reserve Account and Investment Fluctuation
Reserve have been merged into Revenue and Other Reserves sub-head.

In Annexure 21- Restated Statement of Operating Expenses, sub-head of Directors fees, allowances and expenses for the year ended March
31, 2022 and March 31, 2021 have been regrouped from Other expenditure

For the year ended March 31, 2022

p— o __(%in millions)
As per Audited d Balantn il
Particulars Financials for Changes dus e
N S March 31,2022 ‘o Regrouping | Regrouping
Profit and Loss B
Operating Expenses: Direclors’ fees, allowances & exp 495 0.69 5.64
_Operating Expenses: Other expenditure | 24353 (0.69) _ 24284
For the year ended March 31, 2021
——— = B ———— __(%in millions)
- | As per Audited =]
| | Changes due Balance after
Particulars . Financials for
[y T e gt | D OG- - Fegrouping
_Profitand Loss e ——— 4 e p— S—
Other Income 458.58 | {0.24) 458 34
“Provisions and Contingencies i 307.26 | (024) | 7307.02
) ) ) I : ) (Ein mu‘.‘.‘io_n s)
| - AsperAudited | oo 05 due | Balance after
Particulars _ Financials for |
e i S R e SRt ey | W TIEONIRG | RO
| Reserve and Surplus Bl R I
Investment Reserve Account | 13.00 (13.00) -
|_Investment Fluctuation Reserve 67.95 (67.95) -
_Revenue and Other Reserves - 26.39 80.95 107.34
e R —— - e [(Tinmillions)
! As per Audited
| Particiars Fiiansiaie for Changes due Balance after
& March 31,2021 | ‘0 Regrouping |  Regrouping
| Profit and Loss
_Operaling Expenses: Direclors’ fees, allowances & expenses | 232 036 ___268
| Operating Expenses: Other expenditure 210.04 (0.36) o _209.68

4. Material Errors

There are no material errors that require any adjustment in the Restated Financial Statements.




Annexure 5- Significant Accounting Policies forming part of the Restated Financial Statements

5.1

52

53

CORPORATE INFORMATION

Capital Small Finance Bank Limited ('the Bank'), a banking company incorporated under the Companies Act, 1956, is engaged in providing a
wide range of banking and financial services including retail & commercial banking and treasury operations. The Bank is govermned by the
Banking Regulation Act, 1949 and the Companies Act, 2013. The name of the Bank has been included in the Second Schedule to the Reserve
Bank of India Act, 1934 vide Reserve Bank of India ('the RBI' or 'RBI') notification dated February 16, 2017. The Bank operates in India and
does not have any branch outside India.

BASIS OF PREPARATION

The Restated Financial Information is prepared by the management of the Bank for the purpose of inclusion in Red Herring Prospectus ("RHP")
and Prospectus in connection with the proposed Initial Public Offer ("IPO") of equity shares. The Restated Financial Information of the Bank
comprise of the Restated Statement of Assets and Liabilities as at September 30, 2023, September 30, 2022, March 31, 2023, 2022 and 2021,
the Restated Statement of Profit & Loss and Restated Cash Flow Statement for the half year ended September 30, 2023 and September 30,
2022 and for each of the year ended March 31, 2023, 2022 and 2021 and the summary statement of significant accounting policies and other
explanatory information (hereinafter collectively referred to as the "Restated Financial Information”).

The Restated Financial Information have been prepared to comply in all material respects with the requirements of;
a. Section 26 of Part | of Chapter Ill of The Companies Act, 2013, as amended from time to time (the “Act”);

b. Relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as
amended ("ICDR Regulations™); and

c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants of India ("ICAl'),
as amended from time to time (the 'Guidance Note').

The Restated Financial Information have been compiled by the management from the audited interim financial statements of the Bank as at
and for the half year ended September 30, 2023 and September 30, 2022 and audited financial statements of the Bank as at and for each of
the years ended March 31, 2023, 2022 and 2021 -

a. prepared in compliance with the generally accepted accounting principles in India ("Indian GAAP") and in accordance with statutory
requirements prescribed under the Banking Regulation Act, 1949, circulars and guidelines issued by the RBI from time to time (RBI
guidelines), Accounting Standards referred to in Section 133 of the Companies Act, 2013 (the Act) read with Rule 7 of the Companies
(Accounts) Rules, 2014 and the Companies (Accounting Standards) Amendment rules, 2016 to the extent applicable and practices
prevailing within the banking industry in India, which have been approved by the Board of Directors at their meeting held on January 15,
2024, January 15, 2024, May 19, 2023, May 13, 2022 and May 11, 2021 respectively;

b. prepared after incorporating adjustments for the changes in accounting policies, material errors and regrouping/reclassifications
retrospectively in the financial years ended March 31, 2023, March 31, 2022 & March 31, 2021 and half year ended September 30, 2022
to reflect the same accounting treatment as per the accounting policies and grouping/classifications followed as at and for the half year
ended September 30, 2023;

c. there are no qualifications in the auditors’ reports on the audited financial statements of the Bank as at and for the half year ended
September 30, 2023 and September 30, 2022 and as at and for years ended March 31, 2023, 2022 and 2021; and

d. have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note

The Restated Financial Information have been prepared under the historical cost convention and on accrual basis except where otherwise
stated.

The Restated Financial Information are presented in Indian Rupees rounded off to the nearest milllons unless otherwise stated.

USE OF ESTIMATES

The preparation of financial statements in conformity with Indian GAAP requires management lo make estimates and assumptions considered
in the reported amounts of assets and liabilities (including contingent liabilities) and the reported income and expenses during the period/year.
The management believes that the estimates used in preparation of financial statements are prudent and reasonable. Actual results could differ
from estimates and the differences between the actual results and the estimates are recognized prospectively in the period/year in which the
results are known/materialized.




5.4 PROPERTY, PLANT AND EQUIPMENT AND DEPRECIATION

54.1 Fixed assets are stated at cost, net of accumulated depreciation and accumulated impairment if any. The cost of an assel comprises
its purchase price and any cost directly atiributable to bringing the asset to its working condition and location for its intended use.
Subsequent expenditure on fixed assets after its purchase is capitalized only if such expenditure results in an increase in the future
benefits from such asset beyond its previously assessed standard of performance.

542 Depreciable amount for assets is the cost of an asset, or other amount substituted for cost, less its estimated residual value. Depreciation

on tangible fixed assets has been provided on the straight-line method as per the useful life prescribed in Schedule Il to the Companies
Act, 2013. Leasehold improvements are amortized over the duration of the primary lease period or useful life, whichever is less.

5.4.3 Intangible assets are amortized on a straight-line basis over their estimated useful life. The amortization period is reviewed at the end
of each financial year and the amortization period is revised to reflect the changed pattern, if any.

54.4 The rates of depreciation for key fixed assets, which are not lower than the rates, calculated on the basis of the useful life specified in
the Schedule Il of the Companies Act, 2013, is as follows-

Asset | Depreciation rate per annum

Computers 33.33% |
Automated Teller Machines (ATMs) 9.50%

Mobile Phones 33.33%

Cash Sorting Machines 33.33%

Softivrs ani Syster Devilopment Empencites: | 2000%

545 Al other Assets are depreciated on the rates, calculated on the basis of useful life specified in the Schedule Il of the Companies Act,
2013, as detailed below-

: Depreciation rate per annum

e
Plant and Macr]ini__ - 6.33%
: Office Equipment 19.00%
Furniture & Fixture 9.50%
| Motor Car 11.88% |
Two-Wheeler 9.50% .
| Oxcle . 9-30%

546 Assets purchased/sold during the period/year are depreciated on a pro-rata basis.

54.7  Anitem of fixed asset is derecognized on disposal or when no future economic benefits are expected from its use or disposal. The gain
or loss arising on de-recognition is recognized in the Profit and Loss account.

548 Gains or losses arising from disposal or retirement of tangible fixed assets are measured as the difference between the net disposal
prtll(:?eds and the carrying amount of the asset and are recognized on net basis, within “Other Income” as Profit/(Loss) on sale of land,
building & other assets, in the Profit and Loss account in the period/year of disposal or retirement.

549 mm individually costing up to 25,000/- are depreciated fully in the year of acquisition. Further, profit on sale of premises by the Bank
is appropriated to capital reserve, net of transfer to Statutory Reserve and taxes, in accordance with RBI guidelines.

5.5 IMPAIRMENT OF ASSETS

The carrying amount of fixed assels is reviewed at the Balance Sheet date to determine if there are any indications of impairment based on
internal/ external factors. In case of impaired assets, the impairment loss i.e. the amount by which the carrying amount of the asset exceeds its
recoverable value is charged to the Profit and Loss account to the extent the carrying amount of fixed assets exceeds its estimated recoverable
amount.



5.6 INVESTMENTS

Classification and valuation of the Bank's investments are carried out in accordance with the RBI guidelines which are as follows:

56.1 Categorization of Investments

The Bank classifies its investment at the time of purchase into one of the following three categories:
¥ Held to Maturity (HTM) — Securities acquired with the intention to hold till maturity.

¥ Held for Trading (HFT) — Securities acquired with the intention to trade.

¥ Available for Sale (AFS) — Securities which do not fall within the above two categories.

56.2 Classification of Investments
For the purpose of disclosure in the Balance Sheet, investments in India are classified under six groups viz., (i) Government Securities,

(i)

Other Approved Securities, (iii) Shares, (iv) Debentures and Bonds, (v) Investments in Subsidiaries and/or Joint Ventures and (vi)

Other Investments.

Investments outside India are classified under three groups viz., (i) Government Securities (Including local authorities), (i) Subsidiaries
and/or Joint Ventures abroad and (iii) Other investments.

56.3 Acquisition cost

56.3.1
58632

Brokerage, commission, etc. pertaining to investments, paid at the time of acquisition is charged to the Profit and Loss account.
Cost of investments is computed based on the weighted average cost method.

5.6.4 Valuation of Investments

56.4.1

5642

5643

5644

5645
5646
5647
5648

5.6.4.9

Held to Maturity — Each security in this category is carried at its acquisition cost or amortized cost. Any premium on acquisition of
the security is amortized over the balance period to maturity. The amortized amount is classified under Interest earned — Income
on investments (ltem |l of Annexure 18). The book value of the security is reduced to the extent of amount amortized during the
relevant accounting period. Diminution, other than temporary, is determined and provided for each investment individually.

Held for Trading — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net
appreciation in each classification is ignored, while net depreciation is provided for.

Available for Sale — Securities are valued scrip-wise and depreciation / appreciation is aggregated for each classification. Net
appreciation in each classification, is ignored, while net depreciation is provided for.

Market value of government securities (excluding treasury bills) is determined on the basis of the prices / YTM declared the Financial
Benchmark India Private Limited (FBIL).

Treasury bills are valued at carrying cost, which includes discount amortized over the period to maturity.

Unquoted equity shares are valued at the break-up value, if latest balance sheet is available or at 21 as per the RBI guidelines.
Security purchase and sale transactions are recorded under Settlement Date method of accounting.

Provision for non-performing investments is made in conformity with the RBI guidelines

Profit in respect of investments sold from HTM category is included in the Profit on Sale of Investments and an equivalent amount

(net of taxes, if any, and net of transfer to Statutory Reserves as applicable to such profits) is appropriated from the Profit and
Loss Appropriation account to Capital Reserve account.

5.6.4.10In the event, provisions created on account of depreciation in the AFS or HFT categories are found to be in excess of the required

amount in any year, the excess is credited to the Profit and Loss account and an equivalent amount (net of taxes, if any, and net of
transfer to Statutory Reserves as applicable to such excess provisions) is appropriated to an Investment Reserve Account (IRA)
which forms the part of Revenue and Other Reserves under the head Reserve and Surplus in Balance Sheet. The balance in IRA
's used to meet provision on account of depreciation in AFS and HFT categories by transferring an equivalent amount to the Profit
and Loss Appropriation account as and when required,

5.6.4.11 As per the RBl circular RBI/2017-18/147 DBR.No.BP.BC.102/21.04.048/2017-18 dated April 2, 2018, to build up adequate reserves

Io protect against increase in yields in future, the Bank has created an Investment Fluctuation Reserve (IFR) to the extent of the
lower of following:

a) net profit on sale of investments during the year;
b) net profit for the year less mandatory appropriations.

ms reserve will be created until the amount of IFR is at least 2 percent of the HFT and AFS portfolio, on a continuing year end
is.

5.6.4.12 Units of the scheme of Mutual Funds are valued at the lower of cost and Net asset value (NAV) provided by the respective schemes

of Mutual Funds.




5.6.4.13 In accordance with the RBI guidelines, repurchase and reverse repurchase transactions in government securities and corporate
debt securities are reflected as borrowing and lending transactions respectively.

5.6.4.14 Borrowing cost on repo transaclions is accounted for as interest expense and revenue on reverse repo transactions is
accounted for as interest income.

565 Broken period Interest

Broken period interest on debt instruments is treated as a Revenue item.

566 Transfer of Security between Categories

Transfer of Securities from one category to another is carried out as per the RBI guidelines at acquisition cost or book value or market
value, whichever is lower, on the date of transfer and the depreciation, if any, on such transfer is fully provided for.

5.7 ADVANCES

5.7.1 Advances are classified as per the RBI guidelines into standard, sub-standard, doubtful and loss assets. Advances are stated net of

specific loan loss provision.

572 Specific provisions for non-performing advances and floating provisions are made in conformity with the RBI guidelines.

5.7.3 In addition, the Bank considers accelerated provisioning based on past experience, evaluation of securities and other related factors.

5.7.4 Provisions on Standard Assets are made @ 0.40% of the outstanding advances. Further, as per the RBI guidelines, the standard asset

provisioning on individual housing loans sanctioned on and after June 07, 2017, is made @ 0.25%. However, provision for banks direct
advances to agriculture and SME sectors is made @ 0.25%, medium enterprises sector is made @ 0.4%, commercial real estate sector
is made @ 1% and housing loans at teaser rates @ 2% in pursuance to the RBI circulars issued from time to time. Further the same
is shown under the head 'Other Liabilities and Provisions' of the restated statement of assets and liabilities.

57.5 Amounts recovered during the period/year against bad debts written off in earlier accounting periods/years are credited to the Profit

and Loss account.

5.7.6 Provision no longer considered necessary in the context of the current status of the borrower as a performing asset, are written back to

the Profit and Loss account to the extent such provisions were charged to the Profit and Loss account.

5.7.7 The Bank considers a restructured account as one where the Bank, for economic or legal reasons relating to the borrower's financial

difficulty, grants to the borrower concessions that the Bank would not otherwise consider. Restructuring would normally involve
modification of terms of the advance/ securities, which would generally include, among others, alteration of repayment period / repayable
amount / the amount of instalments/ rate of interest (due to reasons other than competitive reasons). Restructured accounts are
classified as such by the Bank only upon approval and implementation of the restructuring package. Necessary provision for diminution
in the fair value of a restructured account is made and classification thereof is as per the extant RBI guidelines. Provision for restructuring
is considered at borrower level.

578 The Bank enters into transactions for the sale/purchase of Priority Sector Lending Certificates (PSLCs) through the RBI platform. There

is no transfer of risks or loan assets. The net fee received for the sale of PSLCs |s recorded as ‘Miscellaneous Income' (Annexure 19)
and the net expense paid on purchase of PSLC is recorded as ‘Miscellaneous Expense’ (Annexure 21).

5.8 NET PROFITS

The Net Profits have been arrived at after:

L 1

Provisions for Income Tax in accordance with the statutory requirements
Provisions on Advances

Adjustments to the value of Investments

Other usual and necessary provisions

5.9 REVENUE RECOGNITION

Income is accounted on Accrual basis except in the following cases:

v
v

Income on Non-Performing Assets is recognized on realization basis as per the RBI guidelines.

Interest which remains overdue for 90 dﬂ!"ﬁ on securities not covered by &)Wllll"a" recog
t Guarar tee is nized on realization basis as per
the RBI guldet!l 185.

Commission (other than on Deferred Payment Guarantees and Government Transactions), Exchange and Brokerage are recognized on

realization basis. However, Commi i
iy mission, Exchange and Brokerage on loan accounts is recognized as and when charged to the borrower

Interest on Overdue Bills is recognized on Realization Basis as per the RBI guidelines.



5.10 EMPLOYEE BENEFITS

5.101

5.10.2

5.10.3

5104

Provident Fund: As per the statute, contribution towards provident fund for cerlain employees is made to the regulatory authorities,
where the Bank has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Bank does not carry
any further obligations, apart from the contributions made on a monthly basis.

Gratuity: Every employee is entitled to a benefit equivalent to 15 days' salary last drawn for each completed year of service in line with
the Payment of Gratuity Act, 1972. The same is payable at the time of separation from the Bank or retirement, whichever is earlier. The
benefits vest after five years of continuous service

The Gratuity scheme of the Bank is a defined benefit scheme and the expense for the period is recognized on the basis of actuarial
valuation at the Balance Sheet date. The present value of the obligation under such benefit plan is determined based on independent
actuarial valuation using the Projected Unit Credit Method which recognizes each period of service that gives rise to additional unit of
employee benefit entitiement and measures each unit separately to build up the final obligation. Actuarial losses/ gains are recognized
in the Profit and Loss Account in the year in which they arise. Payment obligations under the Group Gratuity scheme are managed
through a fund maintained by ICIC| Prudential Life Insurance under separate Trusl set up by the Bank.

Compensated absences: Provision for compensated absences is made on the basis of actuarial valuation as at the Balance Sheet
date. The actuarial valuation is carried out using the Projected Unit Credit Method.

Share-based payments: The measurement and disclosure of employee stock options offered by the Bank is as per the Guidance Note
on Accounting for Employee Share-based Payments issued by the Inslitute of Chartered Accountants of India.

The cost of equity-settled transactions for stock options granted after the period ending March 31, 2021 is measured using the fair value
method and for stock options granted prior to such period, is measured using the intrinsic value method. The costs are recognized,
together with a corresponding increase in the 'Stock options outstanding account' under Annexure 7- Restated Statement of Revenue
& Other Reserves Account. The cumulative expense recognized for equity-settied transactions at each reporting date until the vesting
date reflects the extent to which the vesting period has expired and the Bank's besl estimate of the number of equity instruments that
will ultimately vest. The expense or credit recognized in the statement of profit and loss for a period represents the movement in
cumulative expense recognized as at the beginning and end of that period and is recognized in employee benefits expense.

5.11 LEASE

5111

Lease arrangements where risk and rewards incidental to ownership of an asset substantially vest with the lessor are recognized as
operating leases.

5.11.2 Lease rentals under operaling lease are charged to the Profit and Loss account on straight line basis over the lease term in accordance

with AS-19, Leases.

512 SEGMENT REPORTING
The disclosure relating to segment information is in accordance with AS-17, Segment Reporting and as per the RBI guidelines.

Business Segment
The Bank's business has been segregated into four segments namely Treasury, Wholesale Banking, Retail Banking and other Banking

Operations

Geographical Segment
Since the business operations of the Bank are concentrated in India, the Bank is considered to operate only in the domestic segment.

513 EARNINGS PER SHARE

5.13.1

5.13.2

Eamings per share is calculated by dividing the Net Profit or Less for the period/year attributable to equity shareholders by the weighted
average number of equity shares outstanding during the period/year.

Diluted earnings per equity share are computed using the weighted average number of equity shares and dilutive potential equity shares
outstanding as at end of the period/year except when its results are anti-dilutive.

514 TAXES

Tax expenses comprise of current and deferred taxes. Current tax is measured at the amount expected to be paid to the tax authorities in
accordance with the Income Tax Act, 1961. Deferred taxes reflect the impact of current year timing differences between taxable income
and accounting income for the year and reversal of timing differences of earlier years. Deferred tax is measured based on the tax rates
and the tax laws enacted or substantively enacted at the Balance Sheet date. Deferred tax assets are recognized, in general, only to the
extent Fhat there is reasonable certainty that sufficient future taxable income will be available against which such deferred tax assets can
be realized; where there is unabsorbed depreciation and/or carry forward of losses under tax laws, deferred tax assets are recognized only
if there is virtual certainty supported by convincing evidence that such deferred tax asset can be realized against future taxable income.



Current tax assets and liabilities and deferred tax assets and liabilities are off-set when they relate to income taxes levied by the same
taxation authority, when the Bank has a legal right to off-set and when the Bank intends to settie on a net basis

Current tax assets and liabilities and deferred tax assets and liabilities are calculated at the rates u/s section 115 BAA of the Income Tax
Act, 1961. Accordingly, as per section 115 JB, Minimum Alternate Tax (MAT) is not applicable.

515 PROVISIONS AND CONTINGENT LIABILITIES & CONTINGENT ASSETS

5.15.1

5.15.2

5153

5.15.4

5.15.5

A provision is recognized when there is a present obligation as a result of past events and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation in respect of which a reliable estimate can be made. Provisions
are not discounted to its present value and are determined based on best estimate required to settle the obligation at the Balance Sheet
date. These are reviewed at each Balance Sheet date and adjusted to reflect the current best estimates.

A disclosure of contingent liability is made when there is:

¥ paossible obligation arising from a past event, the existence of which will be confirmed by occurrence or non-occurrence of one
or mare uncertain future events not within the control of the Bank: or

v present obligation arising from a past event which is not recognized as it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made.

When there is a possible obligation or a present obligation in respect of which the likelihood of outflow of resources is remote, no
provision or disclosure is made.

Contingent assets, if any, are not recognized in the financial statements since this may result in the recognition of income that may
never be realized.

In cases where the available information indicates that the loss on the contingency is reasonably possible but the amount of lass cannot
be reasonably estimated, a disclosure to this effect is made in the financial statements. In case of remote possibility, neither provision
nor disclosure is made in the financial statements.

5.16 CASH AND CASH EQUIVALENTS

Cash and cash equivalents include cash in hand (including balance in ATM), balances with the RBI, balances with other banks in current
accounts and money at call and short notice.

517 TRANSACTION INVOLVING FOREIGN EXCHANGE

5.17.1

5.17.2

5173

5174

All transactions in foreign currency are recognized at the exchange rate as notified by the Foreign Exchange Dealers Association of
India (FEDALI).

Foreign currency monetary items are reported using the exchange rate prevailing at the Balance Sheet date.

Non-monetary items which are measured in terms of historical cost denominated in foreign currency are reporled using the exchange
rate as notified by Foreign Exchange Dealers Association of India (FEDAI) at the date of transaction. Non-manetary items which are
measured at Fair Value or other similar value denominated in a foreign currency are translated using the exchange rate at the date
when such value is determined,

Exchange differences arising on settlement of monetary items or on reporting of such monetary items at rates different from those at
which they were initially recorded during the period/year, or reported in previous financial statements, are recognized as income or
expense In the periodfyear in which they arise.




Annexures forming part of the Restated Statement of Assets and Liabilities
(All amounts in million except otherwise stated)

—————————————— e ——— 7 = e — == — - o p——— -

P | As on As on ~Ason | Ason As on
_ | September 30,2023 = September 30,2022  March 31,2023  March 31,2022  March 31, 2021
ANNEXURE 6- RESTATED STATEMENT OF CAPITAL
Authorised Capital
5,00,00,000 equity shares of ¥10 each 500.00 500.00 500.00 500.00 500.00
Issued, Subscribed and Paid-up Capital
3.53,50,636 equity shares of 10 each fully paid-up 353.51 34252 342.52 34044 338.10
(September 30, 2022- 3 42 52,454, March 31, 2023- 3,42 52 454
March 31, 2022 -3 40,44,091 and March 31, 2021 -3,39,10,681)
Total 353.51 342,52 342.52 340.44 339.10
ANNEXURE 7 - RESTATED STATEMENT OF RESERVES AND SURPLUS
| Statutory Reserve
Opening Balance 963.60 729.60 729.60 573.18 471.22
Additions during the period - - 23399 156.42 101.96
Deductions during the period - - - - s
Total 963.60 729.60 963.60 728.60 §73.18
Il Capital Reserve
Opening Balance 0.18 0.186 0.16 0.16 0.16
Additions during the period = < - - -
Deductions during the period - = - - -
Total 0.16 0.16 0.16 0.16 0.16
Il Special Reserve
Opening Balance 70.96 36.42 36.42 18.38 11.45
Additions during the period - - 34,54 18.04 6.92
Deductions during the period - - - - -
Total 70.96 36.42 70.96 36.42 18.38
IV Share Premium
Opening Balance 2,276.45 2,23389 2,233.89 2,206.86 2,185.90
Additions during the period 49355 42.56 42.56 27.03 20.96
Deductions during the period - - d - -
Total 2,770.00 2,276.45 2,276.45 2,233.89 2,206.86
V' Revenue and Other Reserves
Opening Balance 120.60 147.09 147.08 107.34 73.28
Additions during the period 14.34 11.01 26.71 55.04 46.06
Deductions during the period (8.90) (25.03) (53.20) (15.29) (12.00)
Total 126.04 133.07 120.60 147.09 107.34
VI Balance in Profit & Loss Account 2,833.31 2,046.90 2,331.82 1,670.21 1,262.88
Grand Total 6,764.07 5,222.60 5,763.58 4,817.37 4,168.80




| e As on | As on { As on i
b nd | September 30,2023 | September 30,2022  March 31,2023 |

ANNEXURE 8 - RESTATED STATEMENT OF DEPOSITS

Al Demand Deposits

As on

As on

March 31,2022  March 31, 2021

From banks 0.27 0.76 11.40 0.02 0.65
From others 1,954.50 1.925.55 2,400.24 2,328.96 2,072.01
Il Saving Bank Deposits 2447884 23,776.08 25,067.32 23,165.03 18,853.68
Il Term deposits
From banks 2,078.29 452.62 262.04 809.36 565.45
From others 41,490.96 35,690.94 37.865.21 34,160.22 30,718.91
Total (I + 11 + 1) 70,002.86 61,845.95 65,606.21 60,463.59 52,210.70
B1 Deposits of branches in India 70,002.86 61,845 95 65,606.21 60,463.59 52,210.70
Il Deposits of branches outside India = - = = -
Total 70,002.86 61,845.95 65,606.21 60,463.59 52,210.70
ANNEXURE 8- RESTATED STATEMENT OF BORROWINGS
| Borrowings in India
i) Reserve Bank of India - = = = -
ii) Other Banks - 1,000.21 - - -
iif) Other Institutions and Agencies 3,090.30 4,424 07 4,805.13 2,836.90 4,246.00
iv) Unsecured Redeemable Non-Convertible Bonds 47 187 70 1.757.40 1531.20
(Subordinated debt - Tier Il Capital) S i FHERE & o o
v) Hybrid debt Capital instrument issued as debentures 390.00 390.00 390.00 390.00 390.00
Il Borrowings outside India = = - = =
Total (I + 1) 5,727.60 7,832.98 7,213.83 4,984.30 6,167.20
Secured Borrowings included in | and Il above 3,090.30 5,424 .28 4.805.13 2836.90 4,246.00
ANNEXURE 10- RESTATED STATEMENT OF OTHER LIABILITIES
AND PROVISIONS
| Bills Payable 391.44 306.53 358.28 333.77 419.44
Il Inter-office adjustments (net) - 1.09 - 3.98 -
Il Interest accrued 83.02 84.62 58.90 55.51 53.59
IV Provision for taxes (net of taxes paid in advance/ TDS) - - - 26.09 -
V' Others (including provisions) 300.84 228.02 2B81.65 23012 178.74
VI Provisions against standard assets 283.56 289.62 28277 284.04 174.81
Total 1,058.86 909.88 981.60 933.51 B826.58
ANNEXURE 11- RESTATED STATEMENT OF CASH AND BALANCE
WITH RESERVE BANK OF INDIA
| Cash in hand (including Cash at ATM and Fareign Currancy Notes) 836.86 683.32 1,052.99 552.57 579.61
Il Balance with Reserve Bank of India
a) in Current Accounts 3,557.77 3,009.88 3,223.53 2,517.38 1,917.63
b) in Other Accounts 630.00 740.00 350.00 570.00 4,720.00
Total (1 +1I) 5,024.63 4,433.20 4,626.52 3,639.95 7,217.24
ANNEXURE 12- RESTATED STATEMENT OF BALANCE WITH
BANKS AND MONEY AT CALL & SHORT NOTICE
| In India
i) Balance with banks
a) in Current Accounts 681.23 663.48 292.86 335.35 194.04
b) in Other Deposit Accounts 2,820.17 4,831.57 3.889.23 6,215.26 5,492,95
i) Maney at call and short notice
a) With Banks < = =
b) With ather Institutions - = - s =
Total (1) 3,501.40 5,495.05 4,182.09 6,560.61 5,686.99




Il Qutside India

a} in Current Accounts -
b) in Other Deposits Accounts =
c) Money at call and short notice -

As on
March 31, 2023

As on
March 31, 2022

As on
March 31, 2021

Total (ll) -

Grand Total (I+Il) 3,501.40

5,495.05

4,182.09

6,550.61

5,686.99

ANNEXURE 13- RESTATED STATEMENT OF INVESTMENTS

| Investments in India in

1) Govemnment securities 15,479.15
i)  Other approved securities .
i)  Shares 15.40
iv)  Debentures and Bonds -
v)  Subsidiaries and/or joint ventures
vi)  Others =

13,344.32

15.40

14,870.41

15.40

13,555.23

15.40

12,107.36

15.16

Total (1) 15,494.55

13,359.72

14,885.81

13,570.63

12,122.52

Il Investments outside India in
1) Government securities (including local authorities) e
ii)  Subsidianes and/or joint ventures abroad "
iii)  Other Investments

Total (i)

Grand Total (I+11) 15,494.55

13,359.72

14,885.81

13,570.63

12,122.52

Il Gross value of Investments 15,515.90
Provision for Depreciation (21.35)

13,377.21
(17.49)

14,899.21
(13.40)

13,570.63

12,122.76
(0.24)

Net value of Investments 15,494.55

13,359.72

14,885.81

13,570.63

12,122.52

ANNEXURE 14- RESTATED STATEMENT OF ADVANCES

Al) Bills purchased and discounted =
iy Cash credits, overdrafts and loans repayable on demand 26,023.71
iy Term Loans 31,818.14

2494717
26,323.24

25,228.54
28,058.34

23,048.89
23,299.11

19,438 52
17,830.34

Total 57,841.85

51,270.41

54,286.88

46,348.00

37,268.86

Bi) Secured by Tangible Assets 57 327.67
i) Covered by Bank/ Government Guarantees 445.59
i) Unsecured 68.59

50,322.73
846.03
101.85

53,520.56
688.68
77.64

45,258.79
972.51
116.70

36,231.28
839.91
197.67

Total 57,841.85

51,270.41

54,286.88

46,348.00

37,268.86

Cl) Advances in India
i) Priority Sector (Refer note 25 2 of Annexure 22) 36,405.63
I} Public Sector -
li)  Banks =
v)  Other 21,436.22

3377354

0.11
17,496.76

34 960.67

139,326.21

32,299.60

14,048.40

25,577.63

11,691.23

Total (1) 57,841.85

51,270.41

54,286.88

46,348.00

37,268.86

) Advances outside India
i) Due from Banks x
i} Due from Others E
a)  Bills Purchased & Discounted =
b) Syndicated Loans -
c) Others

Total (Il)

Grand Total (I+1l) 57,841.85

51,270.41

54,286.88

46,348.00

37,268.86




September 30, 2023 = September 30, 2022  March 31, 2023 ! Hanh_!‘t.m i mm.m_1_

Particulars

ANNEXURE 15- RESTATED STATEMENT OF FIXED ASSETS

| Premises

At cost as on 31* March of the preceding year 107.64 107.64 107.64 64.52 64.52
Additions during the period - - - 43.12 -
Deductions during the period - - - - -
Total o 107.64 107.64 107.64 ~ 107.64 64.52
Depreciation

As at 31st March of the preceding year 209 0.72 0.72 - -
Charge for the period 0.68 0.69 1.37 0.72 -
Total 2.77 1.41 2.09 0.72 -
Net Block | 104.87 106.23 105.55 106.92 64.52

Il Other Fixed Assets (including furniture & fixtures)

At cost as on 31st March of the preceding year 1,822.88 1.728.70 1,728.70 1,646.16 1,530.63
Additions during the period 67.90 109.89 197.64 91.82 129.26
Deductions during the period (1.74) (1.86) (3.46) (9.28) (13.73)
Total 1.989.04 1,836.73 1,922.88 1,728.70 1,646.16
D

As at 31st March of the preceding year 1,202.50 99975 999.75 845.15 686.91
Charge for the period 84.93 114.54 205.30 160.44 164.92
Reversed on sale (1.12) (1.12) (2.55) (5.85) (8.69)
Total 1,286.31 111317 1,202.50 999.74 B45.14
Net Block II 702.73 723.56 720.38 728.95 801.02
Grand Total (I & I) 807.60 829.79 825.93 835.87 865.54

ANNEXURE 16- RESTATED STATEMENT OF OTHER ASSETS

}) Inter-office adjustments (net)

i) Interest accrued 37163 410.36 368.73 391.53 407.87
iy  Taxes paid in advance/ TDS (net of provision for taxes) 4.94 12.22 0.28 - 15.69
iv)  Stationery & Stamps 6.40 5.08 5.76 364 291
v)  Non-banking assets acquired in satisfaction of claims - - - - -
vi)  Others 853.90 338.10 72574 198.98 124.76

(includes deposits placed on account of shortfall in priority
sector target amounting to ¥518.02 mn as on September 30,
2023, T 122.25 mn as on September 30,2022, 2492.93 mn as
on March 31, 2023, ¥2 40 mn as on March 31, 2022 & nil as
on March 31, 2021)

Total 1,236.87 765.76 110051 59415 551.23

ANNEXURE 17- RESTATED STATEMENT OF CONTINGENT LIABILITIES

i) Claims against the Bank not acknowledged as debts 1221 - 12.21 ¥
i) Liability for partly paid investments = * = = #
iii)  Liability on account of outstanding forward exchange

contracts
iv)  Guarantees given on behalf of constituents

(a) In India 429.39 42254 47253 370.49 327.14

(b) Outside India r = - = =
v)  Acceplances, endorsements and other obligations 14.95 - 14.79 13.64 13.16
vi)  Other items for which bank is contingently liable 72.63 60.82 65.21 72.08 43.21

Total 529.18 483.36 564.74 456.21 383.51




Annexures forming part of the Restated Statement of Profit and Loss
(All amounts in million except otherwise stated)

Particulars

ANNEXURE 18- RESTATED STATEMENT OF INTEREST EARNED

© Half Year ended | .; ,
 September 30,2023 | September 30,2022 March 31,2023 March 31,2022  March 31, 2021

Half Year ended

Year ended

Year ended

Year ended

| Interest/ discount on advances/ bills 3,049.38 2518.05 5,328.58 4,373.02 3724
Il Income on investments 530.15 468.16 976.18 860.23 846,81
Interest on balance with Reserve Bank of India
L] and inter-bank funds 269.08 220.88 448 44 548.88 543,27
IV Others 11.21 0.16 6.87 0.05 -
Total 3,859.82 3,207.25 6,760.07 5,782.18 5,114.39
ANNEXURE 19- RESTATED STATEMENT OF OTHER INCOME
I Commission, exchange and brokerage 276.11 218.81 469.21 426.34 295.52
Il Profit/{Loss) on sale of investments (Net) 3.09 2.24 4.74 29.50 83.99
Il Profit{Loss) on revaluation of investments (Net) (7.95) (17.49) (13.40) 0.24 (0.24)
IV Profit/{Loss) on sale of Land, building & other assets (Net) (0.15) (0.17) 0.10 (0.08) 0.02
V' Profit/(Loss) on Exchange Transactions (Net) 20.81 17.35 33.93 27.49 20.76
VI Income earned by way of dividends etc. - = - v "
VIl Miscellaneous income 0.43 0.09 0.17 58.34 58.29
Total 292.34 220.83 494.75 541.85 458.34
ANNEXURE 20- RESTATED STATEMENT OF INTEREST EXPENDED
| Interest on deposits 1,876.92 1,491.03 311433 285421 2,783.14
Il Interest on Reserve Bank of India/ inter-bank borrowings 1.04 14.99 26.00 1.22 20.03
Il Others 27212 187.67 399.91 373.93 32511
Total 2,150.08 1,693.69 3,540.24 3,229.36 3,128.28
ANNEXURE 21- RESTATED STATEMENT OF OPERATING EXPENSES
| Payments to and provisions for employees 613.97 562.17 1,179.82 1,065.60 904.30
Il Rent, taxes and lighting 152.45 136 44 275.74 259.08 258 65
Il Printing and stationery 14.76 16.14 3228 24 .02 2189
IV Advertisement and publicity 1.90 5.08 10.42 3.81 1.76
V  Depreciation on bank property 85.61 115.23 206.67 161.16 164.92
V1 Directors' fees, allowances & expenses 5.60 528 943 564 268
VIl Auditors’ fees and expenses 4.80 1.54 7.57 B.27 489
VIl Law charges 0.41 - - - 0.05
IX  Postage, Telegrams, Telephones etc. 2295 18.35 3948 32.90 28.57
X Repairs and maintenance 50.48 42.49 8753 76 30 61.38
Xl Insurance 44,03 40.44 82.34 82.90 70.72
Xl Other expenditure 251.28 118.74 296.26 242.84 209.68
Total 1,248.24 1,061.90 2,227.54 1,962.53 1,729.59




ANNEXURE 22- Notes forming part of the restated summary statements

221  Capital
22.1.1 Regulatory Capital
Capital to risk-weighted asset ratio ('Capital Adequacy Ratio’) of the Bank has been computed in accordance with the Reserve Bank of India
(‘RBI') circular no DBR. NBD. No.26/ 16.13.218/2016-17, dated October 06, 2016 on "Operating Guidelines for Small Finance Banks".
The Bank has followed Base! || Standardized Approach for credit risk, in accordance with the RBI circular no DBR. NBD. No.26/
16.13.218/2016-17, dated October 06, 2016 on “Operating Guidelines for Small Finance Banks", Market Risk and Operation Risk has not
been considered for measurement of Capital Adequacy Ratio as per the letter issued by the Reserve Bank of India vide reference number
DBR.NBD.N0.4502/16.13.218/2017-18 dated November 08, 2017 to all the small finance banks.
The total Capital Adequacy Ratio of the Bank as at September 30, 2023 is 20.72% against the regulatory requirement of 15% as prescribed
by the RBI. No Capital Conservation Buffer and Counter - Cyclical Capital Buffer is applicable on Small Finance Bank (SFB) as per operating
guidelines issued on SFB by the RBI.
22.1.2 Composition of Regulatory Capital
(T in millions)
S.No. | Particul ' Half Year ended Half Year ended ' Year ended ! Yearended  Year ended
E T | September 30, 2023 Is-mmao.zezzj March 31, 2023 March 31,2022 March 31, 2021
1 Commeon Equity Tier 1 Capital (CET 1) ' 6,903.26 5,355.28 5,864.68 4,908.56 4,335.80
2. Additional Tier 1 Capital - - - -
3. Tier 1 Capital (1+2) 6.903.26 5,355.28 5,864.68 4,908.56 4,335.80
e ]
4, Tier 2 Capital 2 467.90 2,306.27 2,218.05 2,017.03 1,680.68
| 5. Total Capital (Tier 1 + Tier 2) 9,271.16 7.661.55 8,082.73 6,925.59 6,016.48
- 1
6. Total Risk Weighted Assets (RWAs) 4522914 41,178.92 42,844 25 37,168.97 30,380.21
7 | CET 1 Ratio (CET 1 as a percentage of RWAs) 15.26% 13.00% 13.69% 13.21% 14.27%
T |
8. | Tier 1 Ratio (Tier 1 capital as a percentage of RWAs) 15.26% 13.00% 13.69% 13.21% | 14.27%
9. Tier 2 Ratio (Tier 2 capital as a percentage of RWAs) 5.46% 561% 5.18% 5.42% ] 5.53%
10. Capital to Risk Weighted Assets Ratio (CRAR) (Total
Capital as a percentage of RWAS) 20.72% 18.61% 18.87% 18.63% l 19.80%
1
1l Leverage Ratio 8.09% 6.91% 7.21% 6.73% | B6.67%
12. Percentage of the shareholding of ‘
(a) Government of India N . R ) }
(b) State Government
(c) Sponsor Bank |
r T 1
13. f paid- ity capital rai i -
Aanunt of paid-up equity capital raised during the 10.98 208 208 1.34 1.03
period | |
14. Amount of non-equity Tier 1 capital raised during the I |
period of which
W bl iolhis — — WS - = S e
(a) Basel Ill compliant Perpetual Non-
Cumulative Preference Shares . ) B " °
(b) Basel Ill compliant Perpetual Debt | |
Instruments i = E = =
15_- Amount of Tier 2 capital raised during the period B 1309.90 321.70 321.70 313.50 | 314.00 ]
22.1.3 Movement in Capital during the period is as below:
— E— R (% in millions)
Particulars Half Yearended Half Year ended Year ended Yearended  Yearended
b T B e i e e s.mniau.m September 30, 2022  March 31, 2023 March 31,2022 = March 31, 2021
| 1. Amount of equity (Face Value) raised on private = i Eae i
placement under preferential allotment/ 10.98
allotment of employee stock options 288 “m o =
2. Amount of debt raised as Upper Tier-1l capital . il R | - —
'3, Amount of subordinated debt raised as Tier-Ii
capital (Lower Tier-Il capital) 309.90 321.70 321.70 313.50 314.00




22.1.4 Movement in the paid-up equity share capital of the Bank is as below:

During the half year ended September 30, 2023, the Bank has issued and allotted 10,57,700 equity shares having face value of ¥10/- each at a
premium of 2458/- (i.e., at the total issue price of T468/-) per Equity Share aggregating to 495 million on a private placement basis under preferantial
allotment. Additionally, during the half year ended September 30, 2023, the Bank has issued and allotted 40,482 equity shares to employees of the
Bank in form of employee stock option as per the ESOP plans of the Bank.

During the half year ended September 30, 2022, the Bank has issued and allotted 2,08,363 equity shares to employees of the Bank in form of
employee stock option as per the ESOP plans of the Bank.

During the year ended March 31, 2023, the Bank has issued and allotted 2,08,363 equity shares to employees of the Bank in form of empioyee
stock option as per the ESOP plans of the Bank.

During the year ended March 31, 2022, the Bank has issued and allotted 1,33,410 equity shares to employees of the Bank in form of employee
stock option as per the ESOP plan of the Bank.

During the year ended March 31, 2021, the Bank has issued and allotted 1,03,464 equity shares to employees of the Bank in form of employee
stock option as per the ESOP plan of the Bank.

@ in millions)

; | Half Yearended  Half Yearended = Yearended Yearended Yearended
Particulars | September 30,2023  September 30,2022  March 31,2023  March 31, 2022 | March 31, 2021
 Opening Balance e e _142,52’_ - 34044 | 34044 33010 338.07

Addition pursuant to Amount of equity [ |

raised on private placement basis 10.98 | 2.08 2.08 1.34 1.03
under preferential allotment/ allotment |

of employee stock options ‘

Closing Balance 353 51 | 34252 | 34252 340.44 | 339.10

22.1.5 Tier 2 Capital Infusion/ Redemption

Issue during the period
The Bank has raised Unsecured Redeemable Non-Convertible Lower Tier Il Bond, detailed as below:

| ' | osteot e : I
. Period Series Coupon Tenure Amount
: Allotment ; £ “}__ =
Half Year ended - ‘
September 2023 Series XX| 26-May-23 10% 10 Years 309.90
"~ Halff Yearended | | o
September 2022 and Series XX l 12-May-22 9.25% 10 Years 321.70
Year ended March 2023
| Year ended March 2022 SefesXIX |  29-Jun-21 9.25% 10 Years 313.50
| Year ended March 2021 | Series XVl ’ 18-Nov-20 9.25% 10 Years 314.00
Maturity during the period
The following Unsecured Redeemable Non-Convertible Lower Tier || Bonds have matured:
- - B - ® in millions)
Period Series Date of Maturity =~ Coupon (%) Amount
Series Vil 04-May-23 11.00% 50.30
Half Year ended September 2023 =
Series IX 20-May-23 11.00% 31.00
Year ended March 2023 Series VIl | 25- Aug22 11.00% 6040
Series V 04-Jun-21 11.
Year ended March 2022 | 3 e EEN
[ Series Vi 18-Jun-21 11.00% 30.20




Maturity Profile of total debentures outstanding as on September 30, 2023:
Unsecured Redeemable Non-Convertible Lower Tier Il Bonds

EEET— i} o ___ou i _____Rin miflions)
]
Series ISIN  Amount | Maturity Date
11% Tier || Bonds Series X INEG46H08095 94.70 24-May-24
I ]
10.50% Tier |l Bonds Series Xl | INEG46H08178 120.00 17-Feb-26
f— : feccolol
9.75% Tier || Bonds Series XIV INE646H08180 159.00 25-Nov-26 —|
[ ] |
9.25% Tier || Bonds Series XV INEB46H08152 209.50 | 15-May-28
fr— 1
10% Tier Il Bonds Series XVI INEB46H08103 180.00 ' 28-Feb-29
il |
10% Tier |l Bonds Series XVI| }L INEG46H08129 225.00 31-Mar-29
[ 1
9.25% Tier |l Bonds Series XVIII INEG46H08186 314.00 18-Nov-30
o | !
9.25% Tier || Bonds Series XIX INEG46H08194 313.50 29-Jun-31
[ |
9.25% Tier |l Bonds Series XX INE646H08202 321.70 12-May-32
! !
10% Lower Tier || Bonds Series XXI INEG46H08210 309.90 26-May-33
| |
TOTAL 2,247.30
Unsecured Redeemable Non-Convertible Upper Tier Il Bonds
- : . — _Rin miflions)
Series TSR SN Amount Maturity Date
11.75% Upper Tier || Bonds Series X| INEB46H08012 140.00 31-Mar-30
11.75% Upper Tier Il Bonds Series Xl ; INEB46HOB020 250.00 30-Mar-31
TOTAL 390.00
22.1.6 Proposed Dividend
3 Half Yearended ~  Half Yearended = Yearended  Yearended  Yearended
Particulars  September 30,2023  September 30,2022 = March 31,2023 March 31,2022 March 31, 2021
Dividend per equity share (3) | 7 - ‘ 1.20 | 100 | 0.80
Amauntef divddand (5 : - ‘ 4242 | 34.23 | 27.13
mullor\ﬁ_]_ R = o |
According to the AS 4 - ‘Contingencies and events occurring after the balance sheet date’ as notified by the Ministry of
Corporate Affairs through amendments to Companies (Accounting Standards) Amendment Rules, 2016, the Bank has not
accounted proposed dividend (including tax) as a liability for the accounting periods. However, the Bank has reckoned
proposed dividend in determining capital funds for computing capital adequacy ratio.
22.1.7 Drawdown from Reserves
( in millions)
Half Year ended Half Year ended Year ended Year ended Year ended

Particulars

' Revenue & Other Reserves Account

 September 30,2023 September 30, 2022 |

March 31,2023 = March 31,2022 March 31, 2021

Investmenl  Flucluation  Reserve [

Account (IFR) i ] h i

ESOP Reserve' 8.90 2479 2479 15.29 11.86
Investment Reserve Account - 7.572 - 0.14

e oot | : e | — ;
'The draw down in the ESOP Reserve is on account of shares allotted during the

“The draw down from the Investment Reserve Account is
reserve requirement.

period in terms of ESOP plans of the Bank.

against the depreciation provided on investment, net of applicable taxes and statutory



23 Asset Liability Management

23.1 Maturity Pattern of certain items of Assets & Liabilities is as under:

Classification of Assets and Liabilities under the maturity buckets is based on the same estimates and assumplions as used by the Bank for compiling the
return submitted to the Reserve Bank of India.

(¥ in millions)
| a1 . Over2 Over3 Over6 Over 1 Over 3
; g Fiicaas: |1-0Y 814  15t0 30 a:.d“ | monthe | months | months | . g | Veer | .8
| ] ay f 'andupto  and and - and Total
| e it B o B B B 08 B vyl S il RSB Ig L LI B O e
| |  months months = year = Y**'™  years
~ |September30,2023| 2187.06 | 1,771.98 | 178183 | 1,779. 82162 | 212773 | 442853 | 3157850 | 721553 | 3.406.77 ”"57,&135]
. September 30,2022  1,914.48 | 1,601.33 | 159341 | 157518 | 593.00 62118 | 1,737.97 | 3580.75 | 26,822.25| 6,138.92 | 3,091.93 | 51,270.41
| Loans & March 31, 2023 201746 | 164800 | 165848 | 164492 | 65841 70515 | 212424 | 4858.35 | 2954117 | 627225 3,158.47 | 54,286.88
Advances | March 31, 2022 175328 | 149184 | 146670 | 1,47035| 510.18 542 14 | 165546 | 312646 | 26,276.35 | 5339.13 | 2.716.11 | 46,348.00
| March 31, 2021 11050 30.69 9980 | 510893 | 42935 47811 | 145434 | 285442 | 2094220 | 389506 | 186447 | 37,268.86
September 30, 2023 287148 | 107.74 56.85 493,56 | 267.08 20555 | 37788 | B839.29| 6,137.38| 1,137.58 | 3,00018 | 1549455
September 30, 2022]  1,801.08 | 102.52 39.62 630.78 | 130.43 126.86 | 39747 | B827.14| 451574 73.55 | 4,714.52 | 13,359.72
Investment |_Mech 31. 2023 258155 | 154.40 58.64 525.91 205.83 190.63 | 359.35| 547.28| 6.056.78 | 1.007.16 | 3,198.29 | 14,885.81
March 31, 2022 2,483.90 75.69 24.36 43382 81.18 10321 | 23158 | 44133 | 433127 65.75 | 529874 | 13,570.63
March 31, 2021 2,467 42 80.45 3877 202 62 74.28 7668 | 24386 | 36629 | 368962 5185 | 485068 | 12,122.52
September 30, 2023] 253030 | 51366 | 30682 | 267392 | 1,397.31| 1119.08| 213912 | 643960 | 32,676.93 | 5807.11 | 14,199.01 | 70,002.86 |
September 30, 2022 262.11 53140 | 31794 | 251814 | 73518 819002 | 2,27386 | 4.708.34 | 2504188 | 133.73 | 2450338 | 61,845.95
Deposits March 31, 2023 174411 47411 | 31554 | 277234 | 1,05439| 105690 | 2,059.21 | 3,077.73 | 3238500 | 530348 | 1536341 | 65,606.21
March 31, 2022 26363 | 36174 | 13860 231184 | 47478 578.22 | 1,307.09 | 3,15233 | 23824.21 79.60 | 27.970.55 | 60,463.59 |
March 31, 2021 21210 | 29384 | 11631 988.12 | 418.24 34443 | 1,372.82 | 2,058.63 | 20,466.78 5978 | 25,879.66 | 52,210.70
September 30, 2023 - 3 52.50 302.50 7750 | 63260 | 82230 121760 36850 | 2,054.10| 5,727.60
September 30, 2022|  1,499.28 3 66.40 | 1,000.20 66.40 9140 | 57420 | 1.179.70 | 112270 | 279.00| 195370 | 7,832.98 |
Borrowing | March 31,2023 -1 20983 52,50 133.80 7750 | 1,23250 | 1,26510 | 203990 | 15000 185370| 7,213.83 |
March 31, 2022 - - 69.30 g 69.30 69.30 | 6668.30 | 70580 | 149130| 27900 163200| 4,984.30
March 31, 2021 16.00 - | 83500 - 51.00 13830 | 653.00 | 730.00| 2,051.70| 214.70| 147750| 6,167.20
September 30, 2023 : = 5 D . z = © .
Foreign September 30, 2022 - - - - - - - - -
Currency March 31, 2023 % - = i - =] - = = -
Assets March 31, 2022 2 > F 2 . & 3 = . : -
[ March 31,2021 - - - - - - - - -] - - -



23.2  Liquidity Coverage Ratio

Qualitative Disclosure

The Liquidity Coverage Ratio (LCR) measures bank's liquidily risk profile, ensures thal the Bank has an adequate stock of unencumbered high-quality liquid assets that can be easily and immediately
converted into cash, in financial markets, at no or little loss of value. The LCR requirements are designed 1o ensure banks maintain an adequate level of readily available, high-quality liquid assets,
or HQLA, that can quickly and easily be converted into cash to meet any liquidity needs that might arise during a 30-day period of liquidity stress.

The LCR is the percentage resulting from dividing the bank's stock of high-quality assets by the estimated total net cash outflows over a 30-calendar day stress scenario. The minimum liquidity
coverage ratio required for is 100%. In other words, the stock of high-quality assets must be at least as large as the expected total net cash outflows over the 30-day slress period. The Bank adheres
to RBI guidelines ‘Basel IIl Framework on Liquidity Standards - on Liquidity Coverage Ratio (LCR)', Liquidity Risk Monitoring Tools and the LCR Disclosure Standards thal are applicable to banks in

India.
As per the RBI directions, the Banks are prescribed to maintain minimum LCR of 100% from January 01, 2021 onwards.

The Bank during the quarter ended September 30, 2023 maintained average HQLA of 218,405.79 million against the average net cash outflows of 7,477 .96 million. The entire HOLA was Level 1
HQLA. The average LCR of the Bank for the quarter ended September 30, 2023 was 246.13% as against the regulatory threshold of 100%.

HQLA primarily included government securities in excess of minimum Statutory Liquidity Ratio (SLR), the extent allowed under the Marginal Standing Facility (MSF) and the Facility to Avail Liquidity
for LCR (FALLCR). Additionally, cash, balances in excess of cash reserve requirement with RBI.

For the purposes of LCR computation, the Bank has considered all inflows and outflows that may have a quantifiable impact under the liquidity stress scenario.
ve losure

The table below sets out the average LCR of the Bank for the quarters ended September 2023 and June 2023:

I — R — __ Rinmilions)
Quarter Ended Quarter Ended
| . June30,2023 | September30,2023
Liquidity Coverage LCl | Total ' | Total
7 S YOO Drnaeigiied Weighted Value Tl e | Weighted Value
Value (average)* . Value (ave
st L RSy TR | RS (average)* || et
High Quality Liquid Asset |
1 Total High Quality Liquid Assets (HQLA) | 18,509.51 18,405.79
Cash Outflows [
2 |Retail deposits and deposits from small business
/- Icustormrs, of which: | ]
(i) _|Stable deposits 18,088.36 904.42) 19,005.76] 950.29
(ii) ;l.ess slable deposits 41,564.75 4,156.48 41,164.92) 4,116.49
[ | 1
3 |I.Insacured wholesale funding, of which:
L(i) _Operational deposits (all counterparties) ] 1 .
(i) _|Non-operational deposits (all counterparties) 6,140.24 3,112.02 6,451.35 3,269.34




(i) _|Unsscured debt 1 - ] o ] -
4 ;Bltund wholesale funding - 5203 4 . -
5 Additional requirements, of which 1l
(i) Outflows related to derivative exposures and other collateral ) ) | )
requirements
_ (i) _|Outflows related to loss of funding on debt products : . 1 -
| (i) _credit and liquidity facilities 1,856.69 147.36 5,657.39 376.11
| 6__|Other contractual funding obligations ] 500. 50088 62079 62079
|_7__|Other contingent funding obligations 892.37 35.4 867.60 34.87
_8__Total Cash Outflows ; 8,856.62 9,376.89
Cash Inflows |
9 |Secureu lending (e.g. reverse repos) 1,545.94 -i 931.88 4
10 |Inflows from fully performing exposures 90654# 56?,?q 963.00 61 ?,Bq
11 |other cash inflows 882.54 618.79 1,387.17] 1,281.27
| 12 |Total Cash Inflows 3,335.03 1,186.55 3,282.05 1,898.93
|13 Total HQLA 18,509.51 18,405.79
14 Total Net Cash Outflows 7,670.0 7,477.96
(15 |Liquidity Coverage Ratio (%) i I 241.32%) g e

* The average weighted and unweighted amounts have been calculated considering simple average based on daily observation for the respective quarters.

The table below sets out the average LCR of the Bank for Financial Year 2022-23:

A — . e N B . T ——— w— (% inmillions)
i Quarter Ended ‘ Quarter Ended Quarter Ended Quarter Ended
| _ June30,2022 | Sept30,2022 Dec 31, 2022 _ March31,2023 8
Liguidity Coverage Ratio (LCR) Total Unweighted I Total Weighted = Total Unweighted  Total Weighted Total Unweighted Total Weighted Total Unweighted = Total Weighted
Value  Value Value  Value  Valve  Value Value Value
(average)* (average)  (average)' (average)” (average)* | (average)* (average)® (average)*
High Quality Liquid Assets | \ ~ i
1 [Total High Quality Liquid Assets (HQLA) 16,401.98/ 13,742.59 16,681.09| 15,949.93
Cash Outflows
2 |Retail deposits and deposits from small
business customers, of which:
(i) |Stable deposits 16,777.99 £838.50 17,184.11 859.21 17,897 69 894.891 18,354.67| 917.74
(i) Less stable deposits 37,118.38| 3,711.84 38,071.97| 3,807.20 40,328.52 4,032.85 40,633.40 4,063.34
3 |Unsecured wholesale funding, of which:
(i} [Operational deposits (all counterparties) ) 1 ] iz 1 1 7 1 1
(ii) _|Non-operational deposits (all counterparties) 6,947.15) 3,950.9 6,402.78 3,457.18 6,325.60 3,195.89 6,305.98 3,226.16
_{iii) |Unsecured deblt 1 'l 1 1 1 § 1 1
4 [Secured wholesale funding 39.00 B -] ~tes10 {19315 j 327.68 i




5 IAddltlonal requirements, of which

Outflows related to derivative exposures

and other collateral requirements
Outflows related to loss of funding on debt
roducts

Credit and liquidity facilities 2,062.61 142.10 1,945.50 109.52) 1,995.22| 170.58 1,884.10 14&25
Other contractual funding obl s 316.7 316.79| 458.91 458.91 381.40 381.40 939,67 939.67

5 __|Other contractual funding obligation .
Other contingent funding obligations 420. 13.90 378.19 12.57 467.25 14.61 552.95 18.17

' ,
8 [Total Cash Outfiows 8,974.47 3,704.511 8,690.22 9.311.5'{
cnh!lsﬂ: d lending ( ) 602.40 ] ] ] 91.10 ] 68.84 1

ured lending (e.g. reverse repos :

Inflows from fully performing exposures 911.19 551.29| 964.01 578.17 967.69 580.25) 88243 503.92;
Other cash inflows 730.04 624,14 871.40 765.50 1,808.04 835.70 2,468 68 1,388.49

Total Cash Inflows 2,243.63 1,175.43 1,835.41 1,343.67 2,866.83 1,415.95 3,419.95 1,892.40

Total HQLA 16,401.98| 13,742.59 16,681.09) 15,949.93
Total Net Cash Outflows 7,799.04 7,360.91 7,274.27 7,419.26
Liquidity Coverage Ratio (%) 210.31% 186.70% 229.32% PLEIS 214.98%

* The average weighted and unweighted amounts have been calculated considering simple average based on daily observation for the respective quarters,




The table below sets out the average LCR of the Bank for Financial Year 2021-22:

{® in millions)
' Quarter Ended Quarter Ended ‘ Quarter Ended : Quarter Ended
 June30,2021 Sept30,2021 | bec3t,2021 | Mecht2em2 |
Liquidity Coverage Ratio (LCR) Total Unweighted Total Weighted = Total Unweighted Total Weighted Total Unweighted Total Weighted iTmal Unweighted | Total Weighted
| Value Value Value -. Value . Value Value Value Value .
 (average)* (average)* (average)* | (average)* (average)* (average)® | (average)* | (average)'
High Quality Liquid Assets - [ —
1 ITW* High Quality Liquid Assets (HQLA) 18,377 .52 16,406.90 19,375.16] 17.019.28
Cash Qutflows | B R |
2 |Retail deposits and deposits from small |
business customers, of whic}
(i) _|Stable deposits 15,672.58 783.63 16,749.52 837.48 17,159.32 85.97 17,397.07| 869.85
iy Less stable deposits 31,756.84 3,175.68| 31,937.56 3,193.78§ 34,568.26 3,456.83 35,3413 3,534.13
3 |Unsecured wholesale funding, of which: :
(i) _|Operational deposits (all counterparties) . 1 1 1 . . ] 9
(ii) _[Non-operational deposits (all counterparties) 3,144.91 1,311.79| 3,192.11 1,419.24| 5,407. 3,030.85 7,424.24 4,173.82
iii) |Unsecured debt . - b E - - - -
4__Secured wholesale funding 3.75 1 10.82 1 8. 1 10.56 1
5 _|Additional require ts, of which 1 1 1 b 7 1 1 1
(i) |Outflows reiated to derivative exposures
___|and other collateral requirements - ___ e __ - _- - _: o _-_ ) _-_ o __- . ]
{il)  |Outflows related to loss of funding on debt | ] | | |
roducts ) ] I -l
(iii) _[Credit and liquidity facilities 2,272.2 161.91 2,281.24 152.92 2,397.48 168.06/ 2,349.95 162.97
__6__|Other contractual funding obligations 504 53 504 53] 366.42) 366.42) 335.24) 335,24/ 457.83 457.83
7__|Other contingent funding obligations 368,42 11.94 341,79 11.17 343.36 11.28 399.08 13.01
8  Total Cash Outflows 5,949.49 5,980. 7,860.22 9,211.62
Cash Inflows |
9 (Secured lending (e.g. reverse repos) 5,678.19 1 3,436.85 1 B.166.44 o BARAS ]
10_|Inflows from fully performing expasures 716.31 425.34 804.92) 470.05 818.15 487.15 918.27 545.43
11 _|Other cash inflows 808.28 702.38 770.11 664.21 767.50 661.60) 1,346.28 1,240.38
12 [Total Cash Inflows 7,202.78 1,127.72 5,011.87 1,134.26 7,782.09 1,148.75 5,702.99 1,785.81
13 [Total HQLA 18,377.52 16,406.90) 19,375.16| 17,019.28
14 [Total Net Cash Outflows 482177 4,846.72 6,711.47 7,425.81
15 [Liquidity Coverage Ratio (%) 381.14% 338.52% 0 229.19%

* Theaverage weighted and unweighted amounts have been calculated considering simple average based on daily abservation for the respective quarters.




The table below sets out the average LCR of the Bank for Financial Year 2020-21:

Quarter Ended |

% in millions)

* The average weighted and 4 ighted ts have been calculoted considering simple average based on daily observation for the respective quarters.

! Quarter Ended .i Quarter Ended -. Quarter Ended
|' . June 30,2020 Sept 30, m___; . Dec31,2020 ~ March 31, ]2021
Liquidity Coverage Ratio (LCR) Total Unweighted  Total Weighted rTatal Unweighted | Told Weighted Total Unweighted h'om w.w Total Unweighted  Total Weighted
i Value Value | Value Value | Value Value Value | Value
. (average)*  (average)*  (average)  (average)' (average)* (average)* (average)* (average)*
Hi h Quality ng_d Assets ] _[
1 [Total High Quality Liquid Assets (HQLA) 12,943.8: 15,032 18,700.77] [ 18,254.10
(Cash Outflows
| 2 |Retail deposits and deposits from small
business customers, of which: =
(i} _/Stable deposits 20,727.51 1,036.38| 21,559.09 1,077.95 23,453 87| 1,172.70 15,624.18 781.23
(i) |Less stable deposits 17,700.79 1,770. 18,522.79 1,852.28 23,393 .90 2,339 40 29,705.85 2,870.60
'i Unsecured wholesale funding, of which:
_(i)_|Operational deposits (all counterparties) 0.10 0.01 0.08 0.01 0.08 0.01 0.07 :
|{ii) _|Non-operational deposits (all counterparties) 3,591.43 1,290.73 3,074.67 1,329.70 1,735.93 1,231.97] 3,323.53 1,444 .91
[_(ﬂl Unsecured debt . . E - B . -
4 b.-:ur-d holesale funding 1.10 1.10 0.83 4 1520 . 19.40 5
5 Additional requirements, of which I . - - —
() |Outflows related to derivative exposures and J J L <
_____|other collateral requirements ] ] 1 ]
I (i) [Outflows related to loss of funding on debt [ | | i ]
. products i 1 | |
'E Credit and liquidity facilities 2,049.87, _153.27 2,296.37] 179.43 2,430.73 181.80 2,333.09 17401
6 _|Other contractual funding obligations 419.03 419.03 513.57 513.67 378.00) 378.00) 505.53 505.53
7 |Other contingent funding obligations 364.03 11.63 312.65 10.18 336.53 10.87] 374.38 12.04
Total Cash Outflows 4,682.23 4,963.09 5,314.74 5,888.33
[Cash Inflows
9 _|Secured lending (e.g. reverse repos) 1,484.63 1,088.03 2,711.88 . 5,362.27 ] 5,219.83 ]
10 |Inflows from fully performing exposures 273.07 273.07] 579.60 439.77 729,27 423.40) 699.52 408.37
_11_|Oter cash inflows 987.30 881.83 1,098.2 99267 515.10 410.20 1,451.13 1,345.27
12 |Tatal Cash Inflows 2,745.00| 2,242.93 4,389.74 1,432.43 6,606.83] 833, 7,370.4d 1,753.63
13 [Total HQLA 12,943.85| 15,032.99 18,700.77 18,254.10
|14 _|Tatal Net Cash Outflows ~ 2,439.30 3,530.66 4,481.14 413469
15 |Liguidity Coverage Ratio (%) 530.64% ] a2s78% 417.32% 441.49%



24 Investments

241 Composition of Investment Portfolio
e o I (R in millions) _
SR s e I Investments outside India :
’ Govemment |  Other Shares | Debentures = Subsidiaries Others Total | Government Subsidiaries Others Total i' s
Particulars - Securities | Approved and Bonds  andjor joint Investments  securities  andlor joint investments S e
I Securities ventures in India | (including  ventures outside India
| | | | |
F. SR AU =20 =3 DA authorities) SRR Wl O SN
Held to Maturity l B
I 1
| Gross 11,790.58 . . ; ; .| 1179058 . N : 11,790.58
- ’ A |
Less: Provision for
non-performing B " y < 4 ” . . ‘ . s ‘ g
investments (NPI) . e
Mot 11,790.58 . . . . .| 11,790.58 - ; . \790.
Available for Sale [ |
! —— . = — o —— |
| Gross 3,558 65 -| 1540 2 : .| 357408 E l g - 3,574.05
| Less: Provision for (20.18) . - . & & (20.19) & & . (20.19)
| depreciation and NPI |
Net 3,538.46 .| 1540 . » .| 355386 .| a . 3,553.86
Held for Trading
27
Gross 151.27 : : ; . . 151.27 | s ; g
Less: Provision for (1.16) : R y . . (1.16) E 5 - (1.16)
| depreciation and NP| ' |
}1“ 150.11 - - . . . 150.11 " ‘ - | 150.11
Total Investments 15,500.50 - 15.40 T ” -| 15,515.90 = - 3l 15,515.90
| Less: Provision for |
non-performing = - - - - - - & = - -
investments (I - !
Less: Proﬂsiun for (21.35) i R . - . (21.35) 5 = = | (21.35)
_ depreciation and NPI T
Net 1547915 -] 15.40 . - -| 1549455 I s - 15,494.55




= ® in mitlions)
r [ Investments in India Investments outside India
Govenment |  Other | Shares | Debentures | Subsidiari | Others = Total Govemment | Subsidaries | Others | Tota )
| Particulars Securities | Approved and Bonds | es and/or Investments  securities  and/or joint Investments | oo nts

i Securities joint in India (including ~ ventures outside India |
| ventures local |

i SR N Vi SR 03 L == A1 L ‘authorities) gyt in-s QUL RN SN S EE R
| Held to Maturity

| Gross 10,286.59 . : : . .| 1028650 " ; ; p 10,286.59

Less: Provision for non-
performing investments = - - - - - 3 - 2 5 -

L (NPI) ;
Net 10,286.59 . . . . .| 10286559 . . . . 10,286.59
Available for Sale '

i Gross 3,075.22 -| 1540 - - . 3,090.62 - - . . 3,090.62

| Net 3,057.73 - 1540 - - - 307343 ‘ " . ’ 3,073.13
Held for Trading |

——— =tk EEEAESSS Sa=—— B |
Cross ~ R “ = s - b = e - <
Less: Provision for } _ B N J . R . % = s - |
depreciation and NP |

- Net - - R 2 : i X i _ ) ) B

]' Total Investments 13,361.81 -| 1540 - - - 13,377.21 -| - = s 1337721
Less: Provision for non- - . [ . % %

| performing investments % . = - - E £ l o

T
rteiorit (1749 : ' : I ") o I I I )
Wat - 13,344.32 ) -| 1540 ‘ 2 -| 1338972 z - . 5 ‘ 13,350.72
T
. _.L';ﬂ, P
'] g
{ 1
o H.O.




As at March 31, 2023

R in millions)
- ——-— - T
‘ Investments in India Investments outside India ‘
.' Government  Other | Shares  Debentures Subsidiaries Others Total Government { Subsidiaries | Others W
I Particulars Securities ~ Approved and Bonds | and/or joint ? Investments securities | and/or joint Investments Investments
| Securities | ventures in India (including  ventures outside India
| i !
[ Held to Ilaiumy__ |1
Gross 11,716.03 ; . y s .| 11716003 . - - - 11,716.03
Less: Provision for non- "

| performing investments 2 - < 5 2 . 5 N g _

| (NPI)

| Net 11,716.03 ’ . . . -|  11,716.03 - - : : 11.716.03

Available for Sale
r . 183.17

Gross 3,167.77 -| 1540 . . . 3,183.17 . . . 3183
| Less: Provision for ) . : . . 13.40) ) - . . (13.40)
| depreciation and NPI (13.40) i a 3,169.77
| Net 3,154.37 -1 1540 5 - . 3,169.77 . s ;

' Held for Trading

Gross - _ . E 2 . = . - - .

Less: Provision for ) i} ; ~ R . i = 3 s . &
| depreciation and NP -
' Net ) . . - . : - s - - -

I
l Total Investments 14,883.80 . 15.40 & - - 14,899.20 & > E - 14,899.20

Less: Provision for non- ) N . . - # o )
| performing investments 2 2 . )

Less: Provision for = = . » - - = - - (13.40)
| depreciation and NPI (13.40) {(13.40) i
j ot 14,870.40 -| 1540 - - - 1488580 - =) 1" % h885.




As at March 31, 2022

Held to Maturity

Investments outside India

_(inmiions)

Total

in India

. MPTER=ET S A s

Others

Total

outside India

Total {
Investments

; Gross

9,892.76

9,892.76

9,892.76 |

Less: Provision for non-
performing investments
I_[h’Pl)

i Net

9,892.76

9,892.76

9,892.76 |

Available for Sale
L

i_GI'OSS

3,662.47

15.40

3,677.87

3,677.87 |

' Less: Provision for
_depreciation and NPI

Net

3,662.47

15.40

3,677.87

3,677.87 |

' Held for Trading

Gross

Less: Provision for
depreciation and NP|

Net

Total Investments

13,555.23

13,570.63

Less: Provision for non-
performing investments

Less: Provision for
depreciation and NP|

Net

13,555.23

15.40

13,570.63

13,570.63




March 31,2021

, e S e — === _______(Rinmillions)
i : Investments in India Investments outside India {
| | w- ant | Uﬂlﬂ' S0 | m ___m_ | &m_ Others | Total Government Subsidiaries Others _'rgu i Total
| Particulars | Securities | Approved and Bonds  and/or joint | Investments  securities  andlor joint | Investments oo |
'. | Securities | ventures [ i (including | ventures . outside India | |
| | | local | ' |
IR e Sy e AN o oS 1 ~ authorities) i 3 L2 R D) *
Held to Maturity |
Gross 8,725.32 . - . < . 8,725.32 - . - - 8,725.32
Less: Provision for non-
performing investments 3 = = 3 £ i N . . . =
(NP1)
Net 8,725.32 % s 2 5 . 8,725.32 g . 4 - 8,725.32
Available for Sale
Gross 3,382.04 .| 1540 5 : . 3,307.44 ; 3 . . 3,397.44
Less: Provision for [
% -| (024 - . - 0.24 i g . i !
depreciation and NPI (0-24) (0.24) (0.24)
Net 3,382.04 -1 1516 - - . 3,397.20 : . s 5 3,397.20
Held for Trading
Gross : ‘ : " : : : . - : .
Less: Provision for i R ) R ) ) B )
depreciation and NPI B B B )
Net i - . _ : . p . 5 2 4
|
Total Investments 12,107.36 - 1540 5 g : 12,122.76 : . . 1212276
Less: Provision for non- |
performing investments - -| (024) = - < (0.24) - - - 3 (0.24)
Less: Provision for ) = . B R -
 depreciation and NPI _ . ) i ) :
Net 12,107.38 -| 1516 : : = 12,122.52 - . - . 12,122.52
3 O
\\.'\\



24.2 Movement of Provisions for Depreciation and Investment Fluctuation Reserve
(X in millions)
SR | HalfYearonded  HalfYearended | Yearended | Yearended | Yearended
i ; ~ September 30, 2023 s-phmm.m‘-nmat.mn March 31,2022 March 31, 2021
i | Movement of provisions held towards depreciation
| on investments
a) Opening balance 13.40 I = 0.24 B
b) Add: Provisions made during the period 24.15 17.49 43.70 0.15 0.44
c) Less: Write off/ write back of excess provisions during
the period (16.20) - (30.30) (0.39) (0.20)
) | Closing balance T 213 17.49 13.40 o= 024 |
ii. Movement of Investment Fluctuation Reserve (IFR) B | | | |
a) | Opening balance ) 63.66 84.50 84.50 67.95 44.01 .
__b) | Add: Amount transferred during the period | = = e iﬁﬁ | _23»9" |
c) | Less: Drawdown - - (20.84) - -
d) Closing balance 63.66 8450 63.66 84.50 67.95
iii. | Closing balance in IFR as a percentage of closing
balance of investments in AFS and HFT/ Current 1.71% 2.75% 2.00% 2.30% 2.00%
category | =
24.3  Sale and Transfer of Investments

During the half years ended September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31,2021,
there is no sale/ transfer of securities to/ from Held to Maturity (HTM) category exceeding 5% of the book value of the investments held in HTM

category at the beginning of the year, which requires the disclosure as per the RBI guidelines.

However, the Bank after approval of the Board of Directors, at the beginning of the accounting year, has transferred government securities within the

calegories as stated below:

During the half year ended September 30, 2023

e —— ______ Rinmilions) _
... Gaegory  BookValueof = Market Value
| ’ Securities Securities
| From | Ta
Erassi e st o o nsferred = transferred
| Held to Maturity | Available for Sale | 379.76 | 392.80
Total | 379.76 | 392.80
The Bank has not sold any security from HTM category during the period.
During the half year ended September 30, 2022
e = _ Ll ( in millions)
. Caegory  BookValeof | MarketValue
f Securities ! Securities
From To |
[ SEG e el LT S T reeieed _ transferred .
Held to Maturity | Available for Sale | 354 63 371.52
Total | 354.63 | 37152

The Bank has not sold any security from HTM category during the period.

During the year ended March 31, 2023
® in millions)

= Category . BookValueof | Market Value
= = Securities Securities
transferred = transferred
_Held to Maturity | Available for Sale | 354.63 | 364.87
Total Ef 354.63 | 364.87

The Bank has not sold any security from HTM category during the period.



During the year ended March 31, 2022

(R inmilions)
| Book Vale of | Market Value
{ |
| Securities ! Securities
From | To 1
Held to Maturity Available for Sale 913.81 967.43
Available for Sale | Held to Maturity 259.83 B 270.10
Total 1,173.64 1,237.53
The Bank has not sold any security from HTM category during the period.
During the year ended March 31, 2021
R __(R in millions)
Sy - [ Market Value
k
Securities
From { T
i G 2 ' ferred  transferred
Held to Maturity ] Available for Sale 1 1,167.88 1,263.41
Total | 1,167.88 1,263.41
The Bank has not sold any security from HTM category during the period.
244  Non- SLR Investment Portfolio
24.4.1 Issuer Composition of Non-SLR investments
As on September 30, 2023
_ (% in millions)
| Extentof  Extent of ‘Below . Extent of
No. lssuer Amount Private  Investment Grade' | =X'°nt ' WMAted’ | ypiigteq:
i Placement Securities Securities
[ 1. 2. 3. 4 5. 6. 1T
i PSUs - a - B o .
ii. |Fls - ) - - - -
iii. |Banks - - - - -
__iv. |Private Corporates 15.40 1540'_ 2 - # 1540
v. |Subsidiaries/ Joint i | B I
Ventures |
vi. Others - = - "
vii. |Provision held ) 1
towards depreciation 1 )
~ [Total 15.40 15.40 - - R 15.40
As on September 30, 2022
e X in millions)
Extentof  Extent of ‘Below le @ r Extentof |
~ No. Issuer Amount Private Inmkmnt Grade' 2 ot iti ‘Unlisted’
Placement Securities ; Securities
| % | 2 [ & 4 f 5 . 7.
i. PSUs - - - -
ii. |Fls - - - - 4
lii. |Banks - - E l i
| iv. |Private Corporates 15.40 15.40 - . 15.40/
| v. [Subsidiaries/ Joint il A i i |
___ |Ventures | B |
vi. |Others - - - - -l
| vil. [Provision held |
|towards depreciation - ) i q i
Total 15.40 15.40 - - 15.40




As on March 31, 2023

R I . o R in millions)
of  Extent of ‘Below : .1~ Extentof |
No. Issuer Amount Private Investment Grade' =X'°n¢ Of Wrated’ | ynjigteq
Placement Securities Securities
1| 2. | 4 = 5 I B 7. |
i |PSUs E - = - 4
[ 0. [Fis Z z 2 - 2
| iii. |Banks - - - - - -
iv. |Private Corporates 15.40[ 15.40 e - 15.40
v. |Subsidiaries/ Joint |
Ventures i S ) q i
vi. |Others - - - - -
vil. |Provision held I
\towards depreciation i : ) i i
Total 15.40 1540 8 - 15.40)
As on March 31, 2022
Sl S — — —_ (inmilions)
Extent of ‘Below . | Extent of
R ; Extentof Private || = ' rade’ E!M;:ﬂl;n:!hd’i “Unlisted’
Pibsein Securities . Securities
[ 1. 2 | 8 £ 5. B 7
i. |PSUs . = : - -
i |Fls D . - - - -
ii. |Banks - - - - -
iv. |Private Corporates 15.40 15.40 - - 15.40
v. |Subsidiaries/ Joint ]
Ventures al B B [
| _vi. |Others - - - - .
vii. |Provision held -
towards - - - - -
| |depreciation |
. Total 15.40| 15.40 - _ - 1540
As on March 31, 2021
(X in millians) _
' I Extent of ‘Below ik Extent of
No.  lssuer  Amount  CxentofPrivate . iment Grader EXtentof Unrated” ey
| S Securities D Securities
|4, 2 - | & ' 4. ) 5. | s 7.
| i. |PSUs . - - - -
Uil |FIs - - . - -
| lii. |Banks - - - - =
| iv. _|Private Corporates 1540 15.40 - - 15.40
v. |Subsidiaries/ Joint ]
Ventures ) i ) i
vi, |Others - - - J =
vil, |Provision held
towards (0.24) (0.24) - = (0.24)
|depreciation
_ [Total — 15.16 1516 ). a2 1538

24.4.2 Non performing Non - SLR investments

The Bank does not have any non-performing Non - SLR investment during the half years ended September 30, 2023 and September 30, 2022
and during the years ended March 31, 2023, March 31, 2022 and March 31, 2021,




245 RepolReverse Repo

During the period ended September 30, 2023
The Bank has undertaken MSF, Tri-party repo/reverse repo, Automated Sweep In Sweep Out (ASISO) during the year with Clearing
Corporation of India Ltd. (CCIL) and RBI as parl of money market operations.

(% in millions)

Minimum i Maximum | Daily Average | Outstanding as on
| Particutars Outstanding = Outstanding = outstanding | September 30,
| during the period | during the period | during the period | 2023
' (Face Value) = (Face Value) | (Face Value) | (Face Value)

Securities sold under repo:
1. Govermmment Securities 149.95 549.69 31.13 -
| 2. Corporate Debt Securities a nd = il
3. Any other securities - = " -

- Securities purchased under reverse repo:
1. Gavernment Securities 249.95 3,499.35 1,186.22 -
2. Corporate Deblt Securities i - . "

L 3. Any other securities = = = f

During the period ended September 30, 2022
The Bank has undertaken MSF, Tri-party repo/reverse repo, Automated Sweep In Sweep Out (ASISO) during the year with
Clearing Corporation of India Ltd. (CCIL) and RBI as part of money market operations

- § e— —- ___Rin millions)
i Minimum I Maximum | Daily Average | Outstanding as on
5 | Outstanding ~  Outstanding | Outstanding = September 30,
| Particulars ' during the period  during the period |~ during the period | 2022
- (Face Value) ~ (FaceValue) = (FaceValue) = (Face Value)
Securities sold under repo: N
1. Government Securities 80.00 - 1,999.72 553.23 149928

2. Corporate Debt Securities
3. Any other securities

Securities purchased under reverse repo:

1. Government Securities | 670.00 2,000.00 298.69 -
2. Corporate Debt Securities | = : z =
3. Any other securities [ - = - =

During the year ended March 31, 2023
The Bank has undertaken MSF, Tri-party repo/reverse repo, Automated Sweep In Sweep Out (ASISQ) during the year with
Clearing Corporation of India Ltd. (CCIL) and RBI as part of money market operations.

(% in millions)

Minimum Maximum Daily Average Oi:htanding as on
. Outstanding OQutstanding Outstanding =~ March 31, 2023
Particulars . during the period = during the period = during the period ~ (Face Value)
| (Face Value)} = (Face Value) (F_al_:_q Vah.le} R
Securities sold under repo:
1. Government Securities 80.00 1,999.72 409.71 299£
2. Corporate Debt Securities - - - -

3. Any other securities = 2 = -

Securities purchased under reverse repo:
1. Government Securities 199.97 2,000.00 190.43 ) =
2. Corporate Debt Securities ] - - | - -
3. Any other securities - = - =




2486

During the year ended March 31, 2022

The Bank has undertaken MSF, Tri-party repo/reverse repo and Long Term Repo transactions during the year with Clearing Corparation
of India Ltd. (CCIL) and RBI as part of money market operations.

(% in millions)

Particulars . Outstanding Qutstanding Outstanding March 31, 2022
| during the period = during the period = during the period (Face Value)

| | (Face Value) ~ (Face Value) (Face Value) \a v
Securities sold under repo:
1. Government Securities 10.00 599.95 34.46 =
2. Corporate Debt Securities - - - =
3. Any other securities = = =
Securities purchased under reverse repo:

1. Government Securities | _ 270.00 8,980.00 4,688.79 | 570.00
2. Corporate Debt Securities B - S -1 -
3. Any other securities _ l - - = =

During the year ended March 31, 2021

The Bank has undertaken MSF, Tri-party repo/reverse repo, Automated Sweep In Sweep Out (ASISO) and Long Term Repo transactions
during the year with Clearing Corporation of India Ltd. (CCIL) and RBI as part of money market operations.

(T in millions)

Minimum Maximum Daily Average Mng ason
Qutstanding Outstanding Outstanding  March 31, 2021
Particulars during the period  during the period | during the period  (Face Value)
(Face Value)  (Face Value) (Face Value)
Securities sold under repo:
1. Government Securities 20.00 1,099.75 385.89 | -
2. Corporate Debt Securities - - -
Securities purchased under reverse repo:
1. Government Securities 59.99 7,469.50 3,688.02 4,720.00
2. Corporate Debt Securities - - - =

Security Receipts

The Bank does not hold any investment in Security Receipts during the periods ended September 30, 2023 and September 30, 2022 and years

ended March 31, 2023, March 31, 2022 and March 31, 2021.




25 Asset Quality

25.1 Classification of advances and provisions held

As on ber 30,2023
T a———, _ - . ____Rinmilions) ___
| | Standsrd  Nonperforming =

| T or‘:' Standard | Sub- RS i Total Non- Total
Gross Standard Advances and NPAs
Opening Balance 53,546.42 482.99 1.043.26 1,526.25 55,072.67
Add- Additions during the period ; 44528
Less: Reductions during the period® (367.32) _

[ Closing Balance 57,055.16 44634 |  1,157.87 1,604.21 | 58,659.37

. "Reduction in Gross NPAs due I‘o TR _ 1
i) Upgradations 298.51
i) Recoveries (excluding recoveries from upgraded accounts) 68.73
iii) Technical/ Prudential Write off *

iv) Write off other than those mentioned under iii) above 0.08
Provisions (excluding Floating Provisions)

Opening balance of provisions held 28277 103.43 682.35 785.78 1,068.55
Add: Fresh provisions made during the period 134 .02 |

! Less: Excess provision reversed/ Write-off loans (102.28) i

! Closing balance of provisions held 283.56" 99.56 717.96 817.52 1,101.08 ,
Net NPAs

| Opening balance 379.56 360.91 740.47
Add: Fresh additions during the period 311.26
Less: Reductions during the period (265.04)

| Closing balance 346.78 439.91 786.69

I |

. Floating Provisions

I Opening Balance w a

| Add: Additional provisions made during the period = =
Less: Amount drawn down during the period - -
Closing balance of floaling provisions - -
Technical write-offs and the recoveries made thereon
Opening balance of Technical/Prudential written-offs accounts - -

I Add: Technical/ Prudential write-offs during the period . - = -
Less: Recoveries made from previously technical/prudential written-off . X
accounts during the period
Closing balance _ 2

SRR SN i A
assets includes provision of ¥93.25 million created in accordance with RBI

Circular “Micro, Small and Medium Enterprises (MSME) sector —Restructuring of Advances” and “Resolution Framework for COVID-19-related Stress” issued on

August 06, 2020.



Non-performing

(& in millions)

|
T g | D Low | pwoming
Gross Standard Advances and NPAs = i ] W
Opening balance 45,715.69 506.51 664.83 1,171.34 46,887.03
' Add: Additions during the period f 405.44 ’
i Less: Reductions during the period* If (225.72) _
Closing balance 50,576.22 624.85 726.21 1,351.06 51927.28
“Reduction in Gross NPAs due to:
i} Upgradations 126.64
Ii) Recoveries (excluding recoveries from upgraded accounts) 98.61
iii) Technical/ Prudential Write off -
i iv) Write off other than those mentioned under iii) above 047
i Provisions (excluding Floating Provisions)
Opening balance of provisions held 284.04" 120.56 41847 539.03 823.07
Add: Fresh provisions iade during the period | 200.02 ‘
Less: Excess provision reversed/ Write-off loans 1 (82.18)
Eslng balance of provisions held 289.62" 103.34 553.52 656.86 946.48
Net NPAs
_Opening balance 385.95 246.38 632.31
Add: Fresh additions during the period 205.42
Less: Reductions during the period (143.53) .
521.51 172.69 694.20 I

Closing balance

Floating Provisions

Opening Balance

Add: Additional provisions made during the period
Less: Amount drawn down during the period

Closing balance of floating provisions

| Technical write-offs and the recoveries made thereon

Opening balance of Technical/Prudential written-offs accounts

| Add: Technical/ Prudential write-offs during the period

| Less: Recoveries made from previously technical/prudential written-off

| accounts during the period
Closing balance

*During the period ended Septeinber 30, 2022, the general provision as}finst standard assets includes provision of 2121.86 million created in accordance with RBI
Circular “Micro, Small and Medium Enterprises (MSME) sector —Restructuring of Advances” and “Resolution Framework for COVID-19-related Stress” issued on

August 06, 2020.




As on March 31.2023

: - (% in millons) -
| i e |
Gross Standard Advances and NPAs
Opening balance 45,715.69 | 506.51 664 83 1,171.34 46,887.03
| Add: Additions during the period 1,543.73 |
Less: Reductions during the period® (1,188.82) '
Closing balance 53,546.42 | 48299 | 1,043.26 1,526.25 55,072.67
I
| *Reduction in Gross NPAs due to:
i) Upgradations 980.58 |
ii} Recoveries (excluding recoveries from upgraded accounts) 207.05 {
iif) Technical/ Prudential Write off -
iv) Write off other than those mentioned under ifi) above 118
Provisions (excluding Floating Provisions)
Opening balance of provisions held 284.04* 120.56 ' 418.47 539.03 azg.'n?_',
Add: Fresh provisions made during the period 460.26 '
Less: Excess provision reversed/ Write-off loans (213.51)
Closing balance of provisions held 282.77* 103.43 682.35 785.78 1,068.55
Net NPAs
Opening balance 385.95 246.36 632.31 i
Add: Fresh additions during the period 1,083.47 '
[ —— (975.31) !
| Closing hatano_e - - 379.56 N 380;1 740.47

Floating Provisions

Qpening Balance

Add: Additional provisions made during the period

Less: Amount drawn down during the period

Closing balance of floating provisions

- Technical write-offs and the recoveries made thereon

' —
Opening balance of Technical/Prudential written-offs accounts

| Add: Technical/ Prudential write-offs during the period

Less: Recoveries made from previously technical/prudential

written-off accounts during the period

Closing balance

*During the year ended March 31, 2023, the general provision against standard assets includes provision of 2104.09 million created in accordance with RBI Circular
“Micro, Small and Medium Enterprises (MSME) sector —Restructuring of Advances” and "Resolution Framework for COVID-19-related Stress” issued on August 06,
2020 and May 05, 2021,



S e R in millions)
| Standard Non-performing Total
| SRR - o s -t T A i -
! Total Standard Sub- |- Tot Hore
I : Doubtful Loss  performing
Gross Standard Advances and NPAs
Opening balance 36,847 .44 239.66 542.78 - 782.43 37,629.87
Add: Additions during the period 781.13
Less: Reductions during the period® (392.22)
_ Clasing balance 45715.69 506.51 664.83 - 1.171.34 46,887.03
*Reduction in Gross NPAs due to:
i) Upgradations 329.69
| ii) Recoveries (excluding recoveries from upgraded
61.87
accounts)
| iii) Technical/ Prudential Write off -
iv) Write off other than those mentioned under iii) above 0.66
|1 YR O O B 4
Provisions (excluding Floating Provisions)
Opening balance of provisions held 174.81* 60.34 300.68 - 361.01 535.82
Add: Fresh provisions made during the period 280.51 i
Less: Excess provision reversed/ Write-off loans (102.49) |
Closing balance of provisions held 284.04* 120.56 418.47 - 539.03 B23.07
Net NPAs
Opening balance 179.32 24210 = 421.42 |
| Add: Fresh additions during the period 500.62 ,
| Less: Reductions during the period (289.73)
| Closing balance 385.95 246.36 - 632.31
| Floating Provisions
| Opening Balance - -
Add: Additional provisions made during the period - -
Less: Amount drawn down during the period = =
Closing balance of floating provisions -
Technical write-offs and the recoveries made thereon
' Opening balance of Technical/Prudential written-offs } R
_acmum_g
Add: Technical/ Prudential write-offs during the period - -
Less: Recoveries made from previously technical/prudential R )
: written-off accounts during the period
| Closing balance = =

_'_I-Jb'rl'h'g the year ended March 31, 2022, the general p

jon against standard assets includes provision of £134.19 million created in accordance with RBI Circular

“Micro, Small and Medium Enterprises (MSME) sector —Restructuring of Advances” and “Resolution Framework for COVID-19-related Stress” issued on August 06,

2020 and May 05, 2021,




e——— B — — I —— - ( in millions)
Standard llon-pnrforlig_________________' i
- Total Non- Total
Total Standard Sub-
Doubtful Loss performing
| Sl e RS ! s usire N R AN SRIIANG SASEe [
Gross Standard Advances and NPAs
Opening balance 32,670.59 306.68 278.39 - 585.07 33,255.66 ]
Add: Additions during the period 248.53 |
Less: Reductions during the period® (51.17) |
Closing balance 36,847.44 239.66 542.78 - 782.43 37,629.87
{
*Reduction in Gross NPAs due to: |
i) Upgradations 16.53 |
| if) Recoveries (excluding recoveries from upgraded 34.49 l
accounts) '
| iii) Technical/ Prudential Write off 0.15
' iv) Write off other than those mentioned under fii) above -
i Provisions (excluding Floating Provisions)
' Opening balance of provisions held 185.77 47.95 124 62 - 172.57 358 34
| Add: Fresh provisions made during the period 202.62 |
[ |
Less: Excess provision reversed/ Write-off loans (14.18) |
Closing balance of provisions held 174.81 60.34 300.68 - 361.01 535.82
' |
Net NPAs
' Opening balance 25873 | 15377 - 41250
Add: Fresh additions during the period 45.91
Less: Reductions during the period (36.99)
Closing balance 179.32 242.10 - 421.42
Floating Provisions
Opening Balance - =
Add: Additional provisions made during the period - -
Less: Amount drawn down during the period = =
| Closing balance of floating provisions - =
Technical write-offs and the recoveries made thereon
Opening balance of Technical/Prudential written-offs B R
accounts
| Add: Technical/ Prudential write-offs during the period = =
| Less: Recoveries made from previously technical/prudential ) i
_written-off accounts during the period
Closing balance . -

*During the year ended March 31, 2021, the general prwisio;:_against standard assets includes pHMsIm 0f 53.37 million created in accordance with RBI Circular
“Micro, Small and Medium Enterprises (MSME) sector —Restructuring of Advances” and “Resolution Framework for COVID-19-related Stress” issued on August 06,
2020.




25.2 Sector-wise Advances and Gross NPAs

@ i millions)
| HalfYearended September30,2023 | Half Year ended September 30,2022
|85 oo ousanang ot ousandi Py
J. Total GrossNPAs oo Total Gross NPAs | 0000
! in that sector : in that sector
| A) Priority Sector
1 | Agriculture & allied activities 22,669.26 635.98 281% 19,916.76 595.06 2.99%
2 | Advances to industries sector eigible as | —_1 .33:99_ B 57.30 3.04% 2,010.12 511 0.25%
| priority sector lending of which | | | u —
- advances fo Textile Industry 182.00 15.46 8.05% 188.87 - =
- advances to lron/Steel and Metal 302.66 - - 407.10 - -
3 |semics | eestss| 26004  404% | e9ress| 21775  312%
| - of which advances to Traders 4,070.26 169.79 4.17% 3.972.16 149.00 3.75%
l 4 J Personal Loans = = . - - -
5 . Others 5,626.51 35.76 0.64% 5,176.59 8.63 0.17%
;L —L Sub-total (A) 36,844.32 998.08 271% 34,083.32 826.55 243%
j B) Non - Priority Sector .
1 | Agriculture & allied activities % (R - - = = 5 .
l 2 l Industry - - » - - d
[ 3 I Services 1,687 96 166 51 9.86% 1,486.42 189.26 13.41%
| <t aNvarseEs Traders 1,562.74 166.45 10.52% 1,330.78 198.99 14.95%
| 4 | Personal Loans 63.26 15.51 24.52% 96.23 10.54 10.96%
:Tl Ohes | 2006383 424.11 211% | 1826131 347t 194%
. | - of which advances to NBFCs 4,708.32 57.95 1.23% 3.505.96 57.95 1.65%
l_. Sub-Total (B) 21.31_5.05 ] . E.ﬂ 2.73%__ 17,843.96 524.51 2.94%
i E TOTAL (A+B) 58,659.37 1,604.21 2.73% 51,927.28 1,351.06 2.60%




[

Year ended March 31, 2023

Year ended March 31, 2022

(T in milfions)

Year ended March 31, 2021

fii ;
isr_ l P 'E..,_.M._,,,_. e ek ._,] g ey _: i ___.T.. e ._T,_..._,...._ = i A o
‘m | | Tota Avaness | GrossNPAS | L e ' Total Advances  ©ross NPAs Total Avances n | Total Advances | OreesNPAs | £ L et i
A) Priority Sector
|1 | Agriculture & allied activities 21,374.52 626.78 2.93% 17,807.45 435.36 2.44% 14,232.11 294.95 2.07%
‘ 2 | Advances to industries seclor eligible 1,883.23 53.67 2.85% 2,260.30 3273 1.45% 1,802.31 49.87 2.77%
| as priority sector lending of which
i | - advances to Textile Industry 179.94 10.96 6.11% 279.60 0.54 0.19% 264.29 2.41 0.91%
- advances to ron/Steel and Metal 374.76 13.58 3.63% 385.51 . . 275.14 14.77 5.37%
4 | Servicis 6,587.25 260.26 3.95% 8,392.72 330.57 3.94% 7,383.43 140.49 1.90%
P S | 3,868.17 143.39 3.71% 4.795.72 223.58 4.66% 3,953,51 104.49 2.64%
4 | Personal Loans [ = = - . - = 2 = =
5 | Others ! 5,658.26 24.46 0.44% 414119 8.57 | 0.21% 2,374.62 6.68 0.28%
| Sub-fotal (A) , 35,403.26 96517 2.73% 32,601.66 807.23 | 2.48% 25,792.47 491.99 1.91%
_B) Non - Priority Sector ) SR I B
1 1'|Fd!’tf;ri=uit|.:ra & allied activities l . - T - - . = = . L
| 2 | Industry " = , 4455 - - 57.35 N i
| 3 [ services 1,719.33 18117 | 10.54% 442.24 174.94 39.56% 926.82 184.20 19.87%
? - of whihs wokances & Tentiors 1,575.16 181.13 | 11.50% 273.20 174.94 64.04% 544.70 184.20 33.82%
U 3 || varsaal Coning 82.57 1360 | 16.46% 11,73 10.75 9.62% 182.46 4.07 2.51%
| & | otes | 17,867.51 366.31 2.05% 13,686.85 178.42 1.30% 10,690.77 102.17 0.96%
- of which advances to NBFCs | 3,829.29 57.95 1.51% 2,975.99 84.14 2.83% 2,066.41 24.98 1.21%
Sub-Total (B) o ' 19,669.41 561.08 285% 1428537 | 364.11 | - 255% 11,837.40 290.44 2.45%
"~ | oTAL (a+B) | 55072.67 | 152625 2.77% 46,887.03 | 117134 2.50% 37,620.87 768243 - 2.08%




253 Ratios

= II sm::: 3';“;:23 }—"."y.. ended Year ended Year ended i Year ended
hladteh e ~ September 30,2023 | September30,2022 March31,2023 March31,2022 = March 31,2021
| Gross NPA to Gross Advances 1 2.73% ] 2.60% 2.77% 2.50% 2,08%
Net NPA to Net Advances l 136% | 0 1.35% 1.36% 1.36% 1.13% |
I Provision Coverage Ratio ‘ 50.96% 48.62% 51.48% 46.02% 46.14% |

254 Overseas Assets, NPAs and Revenue

The Bank does not hold any overseas asset/ NPA as at September 30, 2023, September 30, 2022, March 31, 2023, March 31, 2022 and March 31,
2021. No overseas operations were undertaken during the half year ended September 30, 2023, September 30, 2022 and year ended March 31, 2023,
March 31, 2022 and March 31, 2021, hence revenue from overseas operations is nil.

25.5 Impact on account of COVID-19 on Advances
25.5.1 For the half year ended September 30, 2022

India is emerging from the COVID-19 virus, a global pandemic that affected the world economy over the last two years. The extent to which any new
wave of COVID-19 will impact the bank's results will depend on ongoing as well as future developments, including. among other things, any new
information concerning the severity of the pandemic, and any action to contain its spread or mitigate its impact whether government-mandated or
alected by us.

25.5.2 For the year ended March 31, 2023

The impact of COVID-18 over the last two to three years has led to substantial impact on the economic activities. The extent to which any new wave
of COVID-19 will impact the Bank's results is uncertain as it depends upon the future trajectory of the pandemic.

25.5.3 For the year ended March 31, 2022

Following the easing of lockdown measures, there was gradual improvement in economic activity in the second half of Financial Year 2021-2022. In
Financial Year 2022, India experienced two more waves of the Covid-19 pandemic that led to the re-imposition of regional lockdowns which were
subsequently lifted. The impact of COVID-19, including changes in customer behaviour and pandemic fears, as well as restrictions on business and
individual activities, led to substantial impact on the economic activities. The disruptions following the outbreak, impacted loan originations, the sale of
third-party products and the efficiency in collection efforts resulting in increase in customer defaults and resulting in increase in provisions there against.
Since the number of cases have reduced significantly and Government of India has withdrawn most of the Covid-19 related restrictions but the extent
to which any new wave of COVID-19 impact the Bank’s result is uncertain as it depends upon the future trajectory of the pandemic.

25.5.4 For the year ended March 31, 2021

Consequent to the outbreak of the COVID-19 pandemic, the Government of India, on March 24, 2020, introduced a strict 21-day lockdown.
Subsequently, the national lockdown was lifted by the government, but regional lockdowns continue to be implemented in areas with a significant
number of COVID-18 cases.

The impact of COVID-19, including changes in customer behaviour and pandemic fears, as well as restrictions on business and individual activities,
has led to significant volatility in global and Indian financial markets and a significant decrease in global and local economic activities. The slowdown
during the year led to a decrease in loan originations, the sale of third-party products, the use of cards by customers and the efficiency in collection
efforts. This may lead to a rise in the number of customer defaults and consequently an increase in provisions there against. The extent to which the
COVID-19 pandemic, including the current “second wave" that has significantly increased the number of cases in India, will continue to impact the
Bank's results will depend on ongoing as well as future developments, which are highly uncertain, including, among other things, any new information
concerning the severity of the COVID-19 pandemic and any action to contain its spread or miligate its impact whether government-mandated or elected
by us.




256

Restructuring of Accounts

25.6.1 Disclosure on Prudential Framework on Resolution of Stressed Assets dated June 07, 2019

The Reserve Bank of India has issued guidelines on Prudential Framework on Resolution of Stressed Assets, dated June 07, 2019.
The Bank has not restructured any account under the framework during the half years ended September 30, 2023 and September

30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021

256.2
Framework — 2.0: Resolution of Covid-19 related stress of Individuals and Small Businesses" is as under:

During the half year ended September 30, 2023

Type of borrower |

Restructuring under “Resolution Framework — 1.0: Resolution Framework for COVID-19-related Stress”

and “Resolution

(€ in millions)

Exposure to accounts classifled ~ OF (A), aggregate debt | OFf (A) amount | Of [A) amount paid = Exposure to accounts

as Standard consequent to that slipped into NPA  written off during | by the E classified as Standard
implementation of resolution = during the half-year = the half-year = during the half- consequent to
plan — Position as at March 31, | | | year? implementation of
2023 (A)* | resolution plan —
Position as at
Personal Loans 181.78 7.26 - 16.35 158.17|
| Corporate
persons*®
Of which MSMEs - - - -
Others 22.94 0.67 - 5.46 16.81
Total 204.72 7.93 - 21.81 174.98

|* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016
" includes requests received lill September 30, 2021 implemented subsequently
 Net of increase in exposure during the period

During the half year ended September 30, 2022

Type of borrower | Exposure to accounts classified  Of (A), aggregate debt Of (A} amount

(% in millions)

rﬁ{l}mmiﬂf Exposure to accounts

| @sStandard consequentto | thatslipped into NPA  written off during = by the borrowers  classified as Standard

| implementation of resolution | during the half-year the half-year  duringthe half- =~ consequent to

. plan - Position as at March 31, | . i year? | implementation of

2022 (A) | ! | resolution plan—

| | | | Position as at
| | ey - | ; September 30, 2022
Personal Loans 264.05 1.83 22.07 240.15
Corporate
persons* i )
Of which MSMEs - - = =
Others 31.10 0.94 - 1.59 28.58
Total 295.16 2.77 - 23.65 268.73

* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016 ]
Tincludes requests received till September 30, 2021 implemented subsequently
2 Net of increase in exposure during the period

During the year ended March 31, 2023

Type of borrawer | Exposure to accounts classified  Of (A), aggregate debt | Of (A) amount

_ (¥ in millions) _

Of (A) amount paid | Exposure to accounts

as Standard consequent to that slipped into NPA  written off during = by the borrowers | classified as Standard
. implementation of resolution during the half-year = the half-year during the half- consequent to
| plan —Position as at September | year® implementation of
| 30, 2022 (A)* . resolution plan —
| | Position as at March 31,
| | | i 2023
Personal Loans 240.15 30.71 - 27.66 181.78
Corporate i
persons®
Of which MSMEs - = = =l
Others 28.58 2.04 3.60 22.94
Total 268.73 32.75 - 31.26 204.72

* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016
' includes requests received till September 30, 2021 implemented subsequently
 Net of increase in exposure during the period



During the year ended March 31, 2022
(% in millions) _

Type of borrower = Exposure to accounts classified = Of (A), aggregate debt = Of (A) amount :Oll',&llmouﬂtplidg Exposure to accounts
as Standard consequentto  that slipped into NPA | written off during by the borrowers | classified as Standard
implementation of resolution = during the half.year ~ the half-year  during the half- consequent to
plan - Position as at September | [ ; year? ' implementation of
30, 2021 (A)* ; | : . resolution plan -
; | Position as at March 31,
! — —— — e -— — I_ - - - I —_ ..m... N -
Personal Loans 284,87 16.02 - 4.80 264.05
Corporate i |
persons® i ] I |
Of which MSMEs - - . = 2
Others 34.03 : - 2.92 31.10
Total 318.90 16.02 - 7.72 295.16

* As defined in Section 3(7) of the Insolvency and Bankruptcy Code, 2016 o =
Tincludes requests received till September 30, 2021 implemented subsequently
2 Net of increase In exposure during the period

(2 in miflions)

No. of accounts restructured Amount . No. of accounts restructured | Amount
B ey | 104675 | 132 | sor0



Particulars Agriculture and allied activities Corporate (excluding MSME) Micro, Small and Medium Enterprises ~ Retall (excluding agriculture and
(MSME) MSME) | Total

8
g
£ ¢
3
g
g
g
g
g
g
£

Sept
2023 | 2022 | 2023 | 2022 | 2021 | 2023 | 2022 2003

Number of borrowers = - - - - N N X i . i ) B e
Gross Amount - . ¥ ) z i i . - - - ) ) " - - .

Provisions held . G - - . x z > : : 2=

Number of borrowers - - - « - 5 = ; .

Gross Amount - = - - - - = = = 3

Provisions held - - - - - - 2 5 =

Number of borrowers » - . - - - = . ; )

Gross Amount - - - = = 5 N = R

Provisions held = - . - - . 5 E < .

Number of borrowers - - - ~ s - . R )

Gross Amount o * - - - . . . .

2t
Provisions held - -1 . - - = = . : B -




25.7 Details of loans transferred/acquired under the master directions of Reserve Bank of India on Transfer of Loan Exposures dated
September 24, 2021 updated as on December 05, 2022

The Bank has not transferred/acquired any stressed loan or loan not in default during the half years ended September 30, 2023 and September 30,
2022 and years ended March 31, 2023 and March 31, 2022

258  Details of loans to any intermediary for onward lending to third party

The Bank has not given any loan to any intermediary for onward lending to third party during the half years ended September 30, 2023 and
September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021. Further, the Bank has also not received any fund from
any party(s) (Funding Party) with the understanding that the Bank shall whether, directly or indirectly lend or invest in other persons or entities
identified by or on behalf of the bank (“Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries
during the half years ended September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.

25.9  Fraud Accounts

| Particut | Half Year ended Half Year ended Yearended = VYearended = Yearended
=3 ’Sopmborao.zm_&ptmbcraﬂ,zmi March 31, 2023 March 31,2022 March 31, 2021
Number of frauds reported 1 ' - = = =
Amount involved in fraud (X in millions) 1.32 - - 3 _
Amount of provision made for such 65
frauds (% in millions) )
Amount of Unamortized provision
debited from ‘other reserves’ as at the - S - - =
end of the period (% in millions) e - L
2510 Sale of Fi ial Asset under Securitization/Asset Reconstruction

The Bank has not sold any financial asset to Securitization/ Reconstruction Company for Asset Reconstruction during the half years ended
September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.

2511 Sale/Purchase of Non-performing financial assets

The Bank has not purchased/sold any non-performing financial assets from/to other banks during the half years ended September 30, 2023 and
September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.

2512 Letter of comfort

The Bank has not issued any letter of comfort during the half years ended September 30, 2023 and September 30, 2022 and years ended March
31, 2023, March 31, 2022 and March 31, 2021.

2513 Credit Default Swaps

The Bank has not entered into any Credit Default Swaps (CDS) during the half years ended September 30, 2023 and September 30, 2022 and
years ended March 31, 2023, March 31, 2022 and March 31, 2021.




25.14 Divergence in Asset Classification and Provisioning for NPAs

As on date, the Bank’s position for the half year ended September 30, 2023 has not yet been subjected to inspection by the Reserve Bank of India

(RBI) and accordingly the said disclosure is not provided.

The Bank had been subjected to assessment by the Reserve Bank of India ('RBI') for the position as on March 31, 2021 and nil NPA divergence

was observed by the RBI.

For the reference year ended March 31, 2022, the Inspection for Supervisory Evaluation (ISE) was conducted by the RBI under Section 35 of
Banking Regulation Act 1949. As part of the exercise, the RBI has pointed out certain divergence in respect of the Bank's asset classification and
provisioning under the applicable prudential norms on income recognition, asset classification and provision. Basis the latest communication
received from the RBI, the details and impact on Profit After Tax relating to divergence between the non-performing advances reported by the

Bank and as assessed by RBI as on March 31, 2022 in the format as prescribed by the RBI, are as per the table given below.

The impact of such divergence(s), if any, have been considered in the year in which the RBI has issued the report and consegquently no

retrospeclive adjustments have been made in this regard to the Restated Financial Statements.

The details related to divergence in the format as prescribed by the Reserve Bank of India are as below:

o __(Rinmillions)
StNo. Partculars S ke Amount (FY 2021.22)
' 1 | Gross NPAs as on March 31, 2022 as reported by the Bank 1,171.34

2 | Gross NPAs as on March 31, 2022 as assessed by RBI 1,488.34
' 3 | Divergence in Gross NPAs (2-1) 317.00
' 4 | Net NPAs as on March 31, 2022 as reported by the Bank ol e3231
l 5 | Net NPAs as on March 31, 2022 as assessed by RBI 875.71
' 6 | Divergence in Net NPAs (5-4) 24340
' 7 | Provisions for NPAs as on March 31, 2022 as reported by the Bank 539.03
i 8 | Provisions for NPAs as on March 31, 2022 as d by RBI 612.63
| Divergence in provisioning (8-7) 73.60 |
I 10 | Reported Profit before Provisions and Contingences for the year ended March 31, 2022 1,132.14
I 1 l Reported Net Profit after Tax (PAT) for the year ended March 31, 2022 625.69

l Adjusted (notional) Net Profit after Tax (PAT) for the year ended March 31, 2022 after

| considering the divergence in provisioning

564.89




26 Exposures

26.1 Exposure to Real Estate Sector
S @ in millions)
; Half Year ended  Half Year ended Year ended Yearended  Year ended
i sioniogis | September 30,2023 September 30,2022 = March 31,2023 | March 31,2022 March 31, 2021

1. Direct exposure |

i. Residential Mortgages —

Lending fully secured by mortgages on |

residential property that is or will be occupied by

the borrower or that is rented;

a. Individual Housing Loans eligible for 5,557 .04 4.900.52 5,366.64 3,948.42 2,360.37
inclusion in Priority Sector advances

b. Others 6,935.69 5,652.56 6,200.63 4,896.33 3,743.61

ii. Commercial Real Estate —

Lending secured by morigages on commercial
real estate (office buildings, retail space, muiti-
purpose commercial premises, multi-family
residential buildings, mulli-tenanted commercial
premises, industnal or warehouse space, hotels,
land acquisition, development and construction,
elc.). Exposure would also include non-fund
based (NFB) limits;

3,092.75 2,992.08 3,053.08 2,785.55 1,992.51

iii. Investments in Mortgage Backed Securities
(MBS) and other securitized exposures —
a. Residential = - - = 2

b. Commercial Real Estate = = % = -

2. Indirect Exposure
Fund based and non-fund based exposures on
National Housing Bank (NHB) and Housing 538.20 225.00 499,39 92.69 113.22
Finance Companies (HFCs).

Total Exposure to Real Estate Sector 16,123.68 13,770.16 15,119.74

11,722.99 8,209.71




26.2 Exposure to Capital Market

=== = = (R in millions)
Half Year ended = Half Yearended = Yearended | Yearended | Year ended

| Faniney September 30,2023 September 30,2022 March 31,2023 March 31,2022 March 31,2021

i. direct investments in equity shares, convertible
bonds, convertible debentures and units of
equity-oriented mutual funds the corpus of which
is not exclusively invested in corporate debt;

15.40 15.40 15.40 15.40 15.40

ii. advances against shares/bonds/debentures or
other securities or on clean basis to individuals
for investment in  shares (including
IPOs/ESOPs), converlible bonds, convertible
debentures and units of equity oriented mutual
funds;

iii. advances for any other purpose where shares or |
convertible bands or convertible debentures or
units of equity oriented mutual funds are taken as
primary security.

iv. advances for any other purpose lo the extent |
secured by the collateral security of shares or i
convertible bonds or convertible debentures or
units of equity oriented mutual funds i.e. where
the primary security other than
shares/convertible bonds/convertible
debentures/units of equity oriented mutual funds
does not fully cover the advances;

v. secured and wunsecured advances fo
stockbrokers and guarantees issued on behalf of |
stockbrokers and market makers;

vi. loans sanctioned to corporates against the
security of shares/bonds/debentures or other
securities or on clean basis for meeting . = = = ]
promoter's contribution to the equity of new |
companies in anticipation of raising resources; |

vii. bridge loans lo companies against expected
equity flows/issues;

viii. underwriting commitments taken up by the banks |
in respect of primary issue of shares or ) [ i i ) i
convertible bonds or convertible debentures or \
units of equity oriented mutual funds; |

ix. financing to stockbrokers for margin trading; - -

x. all exposures to venture capital funds (both
registered and unregistered)

 Total Exposure to Capital Market ) 40 | 15.40 _ 1540| 1540

3
s
-
L
&
@
5

26.3 Risk Category Wise Country Exposure

The Bank is currently operating in the Northern Indian states of Punjab, Haryana, Rajasthan, Himachal and Delhi and in the Union Territory of
Chandigarh. Hence, the Bank does not have any country risk exposure.

26.4 Unsecured Advances against Intangible Assets

The Bank has not extended any advance against intangible securities such as charge over the rights, licenses, authority etc. during the half years ended
September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.




26.5 Details of factoring exposure
The factoring exposure of the Bank as at September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March
31, 2021 is nil.

26.6 Intra group exposure

The Bank has no intra group exposure during the half years ended September 30, 2023 and September 30, 2022 and years ended March 31, 2023,
March 31, 2022 and March 31, 2021.

26.7 Unhedged Foreign currency exposure

The Bank does not have any unhedged foreign currency exposure as on September 30, 2023 and September 30, 2022 and as on March 31, 2023,
March 31, 2022 and March 31, 2021.

26.8 Details of Single Borrower Limit (SBL), Group Borrower Limit (GBL) exceeded by the Bank

The Bank has not exceeded the prudential exposure limits for Single Borrower Limit (SBL) and Group Borrower Limit (GBL) during the half years ended
September 30, 2023 and September 30, 2022 and years ended March 31, 2023, March 31, 2022 and March 31, 2021.

27 Concentration of Deposits, Advances, Exposures and NPAs

271 Concentration of Deposits
— ) N (T in millions)
atiders . Half Year ended Half Year ended Yearended = Year ended . Year ended
. September30,2023 September30,2022 March 31,2023 March 31,2022 March 31, 2021
Total Deposits of twenty largest depositors ‘ 467387 2,211.42 2,553.43 | 2,859.19 1,929.32
P f D its of twenty lai 1 |
eroer?lagec o u_ e 6.68% 3.58% 3.89% | 4.73% 3.70%
depositors to Total Deposits of the Bank ] |
27.2 Concentration of Advances
______________ (inmiiony)
Half Year ended Half Year ended Year ended Yearended  Year ended

Particulars

 September 30,2023  September 30,2022 March 31,2023 March 31,2022 March 31,2021

| [

RO AURISE 0 ety st Bonwers 3,410.07 | 3,449.30 3,276.67 3,452.32 ‘ 2,738.50
n‘ 1

Percentage of Advances to twenty largest |

borrowers to Total Advances of the Bank | 5.38% 5.99% 5.39% 6.53% 5.70%

Concentration of advances has been calculated by taking the total credit exposure to the top twenty borrowers identified on the basis of the

RBI circular on Exposure Norms.

27.3 Concentration of Exposures

Half Year ended

Particulars

Total Exposure to twenty largest borrowers/ |

Half Year ended

' September 30,2023 | September 30,2022

Yearended = Year ended

|

(R inmilions)

Year ended

3,410.07 3,449.30 327687 3,452.32 2,738.50
customers | -
Percentage of Exposures to twenty largest
barrowers/ customers to Total Exposure of 5.38% 5.99% 5.30% 6.53% 5.70%

the Bank on Borrowers/ customers

Concentration of exposures ha
the basis of the RBI circular on Exposure Norms.

s been calculated by taking the total credit and investment exposure to the top twenty borrowers identified on




274 Concentration of NPA

Particulars

Total Exposure to the top twenty NPA |
accounts |

Percentage of exposures to the twenty |

) ) _ ) (@ in millions)
. Half Yearended = Half Yearended Year ended . Year ended Year ended
| September 30, 2023 = September 30,2022 March 31,2023 March 31,2022 March 31, 2021
579.43 605.61 582.25 ‘ 613.88 403.94
e —_—————
36.12% 44.82% ’ 38.15% 52.41% 51.63%

largest NPA exposure to total Gross NPAs |

28 Derivatives

The Bank has not undertaken any derivative business during the half years ended September 30, 2023 and September 30, 2022 and years ended March

31, 2023, March 31, 2022 and March 31, 2021.

29 Securitization transactions

The Bank has not done any securitization transactions during the half years ended September 30, 2023 and September 30, 2022 and years ended March

31, 2023, March 31, 2022 and March 31, 2021.

30 Off Balance Sheet SPVs sponsored

The Bank does not hold any sponsored off-balance sheet SPVs during the half years ended September 30, 2023, September 30, 2022 and years ended
March 31, 2023, March 31, 2022 and March 31, 2021.

31 Transfer to Depositor Education and Awareness Fund (DEAF)

The Bank has transferred 8.58 million during the half year ended September 30, 2023 (36.61 million during the half year ended September 30, 2022) and
213.59 million for the year ended March 31, 2023 (210.40 million for the year ended March 31, 2022 and 28.81 million for the year ended March 31, 2021)
to the Depositor Education and Awareness Fund (DEAF) as per the details below:

. Rinmilions)

! Half Year ended Half Yearended = Yearended | Year ended Year ended
P ' September 30,2023 | September 30,2022 March 31,2023 March 31,2022 March 31,2021 |
Opening balance of amount transferred to DEAF 63.40_| 51.71 51.71 41.86 34.02
Add: Amount transferred to DEAF during the period B.58 6.61 13.59 10.40 8.81
;:::moums reimbursed by DEAF towards 1.20 1.42 1.80 0.36 147
Closing balance of amounts transferred to DEAF 70.78 56.90 j 6340 | 51.71 41.66
32 Segment Reporting
Segment details in compliance with AS-17 and pursuant to the Reserve Bank of India guidelines, are as under:
" —— : —— . : . ___________ iRiimicss) -
 Business | Corporate/ Other Banking Total |
_ Segments Tomsly .l il Biing | TTeRG oL Oseene o | s ST
Half Year Half Year Half Year Half Year = Half Year Half Year Half Year Half Year = Half Year = Half Year |
ended ended = ended ended =~ ended = ended ended ended =~ ended | ended
[ris September  September ~ September = September = September  September ~ September = September = September = September
I 30, 2023 30, 2022 30, 2023 30,2022 = 30,2023 30,2022 | 30, 2023 30, 2022 30, 2023 30, 2022 |
Revenue | 794.37 67379 33166 26284 2,907.41 2419.32 118.72 ‘ 7243 4,152.16 3.428.08
Result | 44 .30 | (49.16) 3444 32.4§L 1,070.20 871.53 106.14" 61.44 1,255.09 916.21
esul I | 1
' 533.77 367.24
Unallocated l
i 72132 549.07
| Operating Profit (P_BTJ ‘ o P

Income Taxes ‘



[ nary - =N
profit/Loss = 3 = = : - =
Net Profit 543.92 410.92
Other Information:
Segment Assels 19,312 68 19,344 .38 6,487.96 58.44 18.20 83,432.04 75,747 95
Unallocated Assets | 47485 40598
Total Assets 83,906.90 76,153.93
Segment Liabilities ¥ 1499.52 4,578.14 0.44 - 73,884.48 67,971.03 |
Unallocated Liabilities 2,904.84 2,617.78
Total Liabilities 76,789.32 70,588.81
Busi G ' e R in millions)
usiness Other Bank
| Segments Wholesale Banking RONs Do M fiszes
[ Year Year Year Year Year Year Year Year Year | Year
Parketars ended ended ended ended . ended ended ended ended ended ended
March March | March | March March =~ March = March = March = March = March = March = March
l 2023 2021 2023 2022 2022 @ 2021 2023 2022 2021 2023 2022 2021
| Revenue 141597 143880| 1473.82 541.86| 455.86 429981| 350563 146.69 129.45 101.00| 7.25482| 632403 557273
' Result (19.68) 13220|  2048| 3041 1.24?24:' 837.02| 12473| 11166  8656| 2050.05| 148437| 107498
Unallocated
809.39 |  61948| 53761
Expenses
Opecating 1,241 7.37
' Profit (PBT) 24156 B4489| 5373
' Income 30560 21920 129,53
Taxes
|
| Extraordinary | i i
| profitiLoss | > - . = 4 y |
I Net Profit 935.95 625.69 407.84
Other Information:
| Segment 19,497 87 2274746| 5417.99| 5091.04 572 8.23 15.92 | 79.445.90 | 71,104.20 | 63,279.33
IAssets
Unallocated 461.85 43501 433.06
Assets
Asset 79.907.75| 71.539.21| 6371238
Total L] g
Sogiien 299.83 | ‘ 1460.78 | 1,562.96 2 0.20 7114084 | 64.019.42 | 57,151.59
| Liabilities | |
Unallocated 266080| 236198 205289
Liabilities
T
| Total 73,801.64 | 66,381.40 5920448
Liabilities B | .
Note:

i. The Bank is operating in Domestic Segment so there is only one geographic segment.
ii. Inter Segment transactions are based on transfer pricing as determined by the management consent.




33 Related Party Disclosure

i. Related parties as per Accounting Standard 18

Key Management Personnel:

- S L

Mr. Sarvjit Singh Samra - Managing Director & Chief Executive Officer

Mr. Munish Jain — Executive Director & Chief Financial Officer

Mr. Amit Sharma - Company Secretary

Mr. S.K. Dhawan — Head of Credit (KMP from October 22, 2021 to February 09, 2023)

Mrs. Richa Mahajan — Chief Compliance Officer (KMP from October 22, 2021 to February 09, 2023)
Mr. Raghav Aggarwal — Chief Risk Officer (KMP from October 22, 2021 1o February 09, 2023)

Relatives of Key Management Personnel:

Mr. Sarvjit Singh Samra: Mr. Amarjit Singh Samra, Mr. Amardeep Samra, Mrs. Surinder Kaur Samra, Mrs. Navneet Kaur Samra, Mrs.
Amarpreel Kaur Hayer, Mr. Shahbaz Singh Samra, Mr. Sangram Singh Samra and Sarvjit Singh Samra HUF

Mr. Munish Jain: Mr. Kimti Lal Jain, Mr. Vishal Jain, Mrs. Usha Jain, Mrs. Ruchi Jain, Mrs. Ritu Jain, Mr. Aagam Jain, Mr. Gaurish Jain
and Munish Jain HUF

Mr. Amit Sharma: Mr. Mangal Chand Sharma, Mrs. Bimla Sharma, Mrs. Gitika Sharma, Mr. Kunal Sharma, Miss Amayra Sharma, Mrs.
Poonam Sharma, Mrs. Seema Sharma, Mr. Ajay Sharma and Mrs. Sheetal Sharma

Mr. S.K. Dhawan: Mrs, Jeewan Asha, Mrs. Sujata Dhawan, Mrs. Rajni Dhawan, Mr. Vijay Kumar Dhawan, Mr. Ashwani Kumar Dhawan,
Mr. Arun Kumar Dhawan and Mr. Anil Kumar Dhawan

Mrs. Richa Mahajan: Mr. Gaurav Mahajan, Mr. Amav Mahajan, Miss Arshia Mahajan, Mrs. Neelam Sehgal, Mr. R.K. Sehgal and Mr.
Akhil Sehgal

Mr. Rag:gw Aggarwal: Mr. Sunil Aggarwal, Mrs. Indu Aggarwal, Mrs. Himani Mittal and Mr. Karan Aggarwal

Associates/ Joint Ventures/ Others:

a.

Capital Foundation Trust

i, The balances payable toireceivable from the related parties of the Bank are given below:

J— . . S (¥ in millions)
| | Amount As on | As on . Asen As on Ason
1 i 3 | Outstanding ~ September 30, 2023 = September 30,2022  March 31,2023 = March 31,2022 = March 31, 2021 |

KMP- | .
: Borrowings = 3 2 - =

Mr. Sarvjit Singh Samra Deposits 0.86 0.72 0.05 0.08 027 |

Borrowings 8.90 8.90 8.90 2.40 1.00 |

Mr. Munish Jain Deposils 19.10 9.61 8.99 10.17 10.77
| Advances - = o ; - __ B -
[ Borrowings - - = =
| Mr. Amit Sharma | Deposits | o012 02z} 017 0.17 0.20 |

Advances 244 2.60 249 234 =1
Borrowings NA - - - NA
Mr. S.K. Dhawan Deposits NA | 2.88 4.13 278 NA
Advances NA 0.77 0.24 0.84 NA
| Bomowings | A - e Na |
Mrs. Richa Mahajan Deposits NA 0.89 0.80 0.92 NA
Advances NA B l£!3 o _0_6(}_ - _0.79_ |- l&lﬁ
Borrowings NA ® - ' NA
Mr. Raghav Aggarwal Deposits - NA| - 0azy 016, E L [ — .
Advances NA 4.00 393 413 NA
Relatives-
Relatives of Mr, Sanjit Singh  [oorowings : - . -
ives of Mr. in 2
A AL Deposits 29.66 29.02 28.13 2343 18.19 |
— Advances | =l N S [ | S— Sl e ==
. 13.30 |
Borrowings 16.70 16.70 16.70 15.90 30

Relatives of Mr. Munish Jain | Deposits o 11.15 S 5.47 _?_’_.92_ - _E:,DZ 10.41

| Advances [ | A = = . S =




Borrowings 1.40 1.40 1.40 1.40 140
Relatives of Mr. Amit Sharma Deposits 6.73 461 5.62 1.83 317
Advances - - - = B
Borrowings NA 1.40 1.40 1.40 NA
Relatives of Mr. S.K. Dhawan Deposils NA 7.54 8.90 5.94 NA
I Advances NA - - : NA
| Borrowings NA 0.50 0.50 0.50 NA
Relatives of Mrs. Richa Mahajan | Deposits NA 1.69 233 1.78 NA |
I Advances NA E = - NA :
Borrowings NA - - - NA ',
| i;:’;m othie, Raghee Deposits NA 038 039 037 NA |
I Advainces NA 0.16 0.17 0.15 NA |
_ Others- |
|_c_gpug_| Foundation Trust | Deposits | 23.22 - 13.21 870 | 8.15 _ 355 |
i The maximum balances payable to/receivable from the related parties of the Bank during the period are given below:
s e ___(%inmillions)
| Related Party Maximum Balance = Half Year ended Half Year ended Year ended Yearended  Yearended
7% Outstanding September 30,2023 September 30,2022 March31,2023 March 31,2022 March 31,2021
KMP- ki
| Borrowings = i = £ :
Mr. Sarvjit Singh Samra Deposits 4.57 4.82 4.82 356 B _1 1 £9
Advances = & - - =
Borrowings 8.90 8.90 8.90 4.00 1.00
Mr. Munish Jain Deposits 18.87 12.48 13.15 16.78 12.46
Advances 0.02 3.00 3.04 0.08 0.07
Burrowings = = = - =
Mr. Amit Sharma Deposits 0.40 1.08 1.10 0.87 0.20
Advances 2.48 2.84 284 2.7 -
Borrowings NA o= - E NA
Mr. S K. Dhawan Deposits N 3,05 417 473 NA |
Advances NA 1.04 1.04 1.24 NA
Borrowings NA ‘ - N NA
Mrs. Richa Mahajan Deposits NA 1.12 1.26 1,09 NA
Advances NA 0.93 0.93 1.03 NA
Borrowings NA - - - NA
Mr. Raghav Aggarwal Deposits NA 0.26 0.27 0.34 NA
Advances NA 423 428 444 NA
_Relatives- N
Retaives of Mr. Sarviil Singh [ orowings . - ; : -
s Deposits 82.37 40.08 46.93 66.42 5151
Borrowings 16.70 16.90 16.90 19.90 13.30
Relatives of Mr, Munish Jain | Deposits 13.14 7.04 9.66 15.61 16.00
| Advances = = - - 0.15
| Borrowings 1.40 1.40 1.40 1.40 140 |
Relatives of Mr. Amit Sharma | Deposits 7.25 551 784 422 | 407 |
| Advances - 0.35 | 0.35 3 -
| Borrowings NA 1.40 1.40 1.40 NA |
Relatives of Mr. S K. Dhawan | Deposits NA 8.26 11.19 10.56 NA |
| Advances NA - - g NA
, ) Borrowings NA 0.50 0.50 _ 050 | NA |
m‘;“’;’i:s bt 'E@;osit':g' - NA 2.19 328 228 NA |
Advances NA - - . NA |
Borrowings NA = - = NA |
E;';;'::I‘" M. Raghee _Depnsﬂfg it SR NA 0.38 039 | 0.37 NA |
Advances NA 0.16 0.17 0.15 NA
Others- | ]
_ Capital Foundation Trust | Deposits 27.27 1487  19.04 1043 4.05 |




iv. The details of transactions of the Bank with its related parties during the period are given below:

e e e ﬁ.(?fﬂmms) .
Related Party Nature of Transaction Half Year ended Half Yearended @ Yearended = Yearended  Year ended
RelatedParty  NetureofTransaction september 30,2023 September 30,2022 March 31,2023 March 31,2022 March 31,2021
KMP-

Interest Paid on deposits/ bond
ings 0.01 0.02 0.04 0.02 0.06
Mr. Sarvijit Singh Samra | Interest Received on advances | - o (T
| Salary Paid 6.71 6.96 17.13 9.01 10. m
Lease Rent Paid 2.53 2.38 4.79 454 | 4.53
| '““’r"s?nz:"’ on deposits/ bond 0.86 0.65 137 0.67 0.65
[ v, Munish.Jein Interest Received on advances # * = 3 =4
Salary Paid 10.68 9.98 16.76 16.38 12.68 |
[ !ntefes!n;-;vd on deposits/ bond B 0.01 0.01 2
| Mt Bhawtin Interest Received on advances 0.08 0.08 0.16 0.15 -]
Salary Paid 0.76 0.64 1.28 1.07 0.76 J
'”‘e'“!n’;:‘d on deposits/ bond NA 0.10 0.24 0.16 NA |
LBl interest Received on advances NA 0.04 0.06 0.05 NA |
Salary Paid NA 1.54 3.18 279 NA |
Interest Paid on deposits/ bond |
| . . ings NA 0.03 0.06 0.06 MNA |
Mr. Richa Mahajan Interest Received on advances NA 0.02 0.04 0.05 NA
| Salary Paid NA 1.08 2.14 1.79 NA |
| Interest Paid on deposits/ bond |
" ) | | borrowings NA 0.01 0.01 0.01 NA
| Mr. Raghav Aggarwal  I' . ot Received on advances NA 0.12 0.24 0.23 NA
L Salary Paid NA 1.27 249 2.13 NA
Relatives-
I'“tamﬁn';:‘d on deposits/ band 0.96 0.73 159 128 127 |
| £ - 1
g;‘a:"s;’n‘:fmm' Sanviit [ '|nterest Received on advances - - - - -
9 Salary Paid 1.40 121 254 2.32 1.70 |
Lease Rent Paid 8.86 8.33 16.77 15.89 15.85 |
Interest Paid on deposits/ bond :
1.14 097 1.98 1.86 2.06
Relatives of Mr. Munish | borrowings
Jain Interest Received on advances - S e el I
Salary Paid = = = &
Interest Paid on deposits/ bond
i 031 0.16 0.39 0.26 0.33
Relatives of Mr. Amit borrowings ]
Sharma Interest Received on advances ¥ = 2 i =
Salary Paid - - - - -
Interest Paid on deposits/ bond
. NA 0.25 0.53 0.48 NA
Relatives of Mr. SK. borrowings
Dhawan Interest Received on advances NA = = NA |
Salary Paid NA - - - NA |
Interest Paid on deposits/ bond
§ NA 0.08 0.17 0.16 NA
Relalives of Mrs. Richa | borrowings '
Mahajan Interest Received on advances NA = = - NA
Salary Paid NA - - - NA |
Interest Paid on deposits/ bond
: NA 0.01 0.03 0.02 NA
Relatives of Mr. Raghav | borrowings
Aggarwal Interest Received on advances NA 0.01 0.01 0.01 NA
Salary Paid NA - - - NA
Others- |
Interest Paid on deposits/ bond
. ) 0.09 0.05 0.05 0.08 0.06
Capital Foundation Trust borrowings | "7 | by D
| CSR Expense 896 5.77 11.54 7.71 6.15

Notes:
i

Tax rules but excludes gratuity, PF settlement, perquisite on ESOPs & superannuation perquisites

2,
3.

For a person being a KMP for a year or part thereof, the consideration paid during the complete financial year has been disclosed.
Salary paid to Mr. Sarvjit Singh Samra for the year ended March 31, 2023 includes arrears amounting to ¥2.8 million paid for the previous years.
. Salary paid to Mr. Sarvjit Singh Samra for the year ended March 31, 2022 excludes arrears amounting to 1.5 million.

Salary Paid shown above includes basic salary, allowances, performance bonus and taxable value of perquisites, if availed, computed as per Income-



34 Leases

Operating Leases

The Bank has commitments under long term non-cancellable operating leases primarily for premises. The terms of renewal and escalation clauses are
those normally prevalent in the agreements of similar nature Following is a summary of future minimum lease rental commitments for such non-

cancellable operating leases.
(% in millions)

i | Half Year ended Half Year ended Yearended = Year ended Year ended
_ Sl e | September 30,2023  September 30,2022 March 31,2023 March 31,2022 March 31, 2021
Not later than one year 7.15 7.90 7.96 o 10.80 | 13.91
Later than one year and not later than five years 2167 15.39 22.66 19.00 [ 31.00

Later than five years _ 38.35 27.99 42.06 30.47 | 38.65

Total Minimum lease rental commitments | 6717 51.28 | 72.69 60.28 | 83.56

Total lease rental expenditure under cancellable and non-cancellable operating leases debited to Profit and Loss account during the half year ended
September 30, 2023 is 297.12 million (during half year ended September 30, 2022 is ¥88.15 million and during the year ended March 31, 2023 is
¥180.29million, during the year ended March 31, 2022 is €169.73 million and year ended March 31, 2021 is ¥168.29 million.

Finance Lease

The Bank has not taken any asset under finance lease during the half year ended September 30, 2023 and September 30, 2022 and years ended
March 31, 2023, March 31, 2022 and March 31, 2021.

35 Earnings Per Share

Half Year ended

Year ended

In i ' Half Year ended Year ended Year ended
; | September 30, 2023 September 30,2022 = March 31,2023  March 31, 2022 March 31, 2021 |
Net profit after tax available for equity shares 543.91 . 410.92 935 96 625.69 407.84
(% in millions) | |
|

Weighted average number of equity shares 3,48,87 646 [ 34194 619 34223457 3,39,95,016 33,861,909
Weighted average number of equity shares for

diluted earnings 3,51,22,558 . 3,43,15,989 3,43,99,201 34,338,552 34,041,782
Basic Eamings per share (2) 15.59* 12.02* 27.35 18.41 12.04
Diluted Eamnings per share () 15.49° 11.97 27.21 18.22 11.98
Face Value per share (¥) 10.00 10.00 10.00 10.00 10.00

*non-annualized

36 Disclosure of Complaints

36.1.1 Customer Complaints pertaining to Retail Payment Channels (RTGS/NEFT, Automated Teller Machine (ATM)/ Point of Sale (POS)
Transactions/Ecommerce Transactions, BBPS, IMPS, etc.)

S.no. | Particulars

Half Year ended

. Half Year ended

September 30, 2023  September 30, 2022

| Year ended
' March 31,2023 March 31, 2022 Illﬂ:l'l31.202'l_

Year ended

Year ended

Complaints received by bank from its customers
1 Number of complaints pending at beginning of the period 13 1 1" 8 4
2 Number of complaints received during the period” 1.042 616 1,305 1,439 762
3 Number of complaints disposed during the period 1,041 615 1,303 1,438 758
3.1 | Of which, number of complaints rejected by the Bank 484 212 484 444 216
4 | Number of complaints pending at the end of the period 14 12 13 11 8
Maintainable complaints received by the Bank from
the Office of Ombudsman
5 Number of maintainable complaints received by the 3 6 10 5 5
Bank from Office of Ombudsman -



| ©f 5, number of c_omplair_l!s resolved in favor of the Bank

5.1 by Office of Ombudsman 2 5 1 =
Of 5, number of complaints resolved through
5.2 | conciliation/ mediation/ advisories issued by Office of 1 1 3 4 *
Ombudsman
5.3 Of 5, number of complaints resolved after passing of " m = = =
: Awards by Office of Ombudsman against the Bank
6 Number of awards unimplemented within the stipulated : ) : : ]

S.no. | Particulars

time (other than those appealed)

*Out of the above complaints, 950 complaints are related to acquiring banks during the curent period ending September 30, 2023 (577 for period ended Seplember

2022; 1212 for year ended March 31, 2023; 1,379 for year ended March 31, 2022; 722 for year ended March 31, 2021)

36.1.2 Customer Complaints other than above:

Half Year ended

Half Yearended | Year ended

Year ended

Year ended

- September 30, 2023 | September 30,2022 March 31,2023 March 31,2022  March 31, 2021

*950 complaints are related to acquiring banks.

Complaints received by bank from its customers I
1 Number of complaints pending at beginning of the period 2 5 5 | 3 1
2 Number of complaints received during the period | 998 118 199 297 291
3 Number of complaints disposed during the period ! 94 119 202 295 289
3.1 | Of which, number of complaints rejected by the Bank l 46 29 52 86 B 52
4 Number of complaints pending at the end of the period 7] 4 2 5 3
Maintainable complaints received by the Bank from |
the Office of Ombudsman - | |
5 Number of maintainable complaints received by the 10 4 11 | 18 28 |
Bank from Office of Ombudsman | |
5.1 | Of 5 number of complaints resolved in favor of the Bank 4 1 4 13 10 |
i by Office of Ombudsman | I
Of 5, number of complaints resolved through [ | 5
5.2 | conciliation/ mediation/ advisories issued by Office of 6 2 6 6
Ombudsman -
5.3 Of 5, number of complaints resolved after passing of L = i} -
) Awards by Office of Ombudsman against the Bank )
6 Number of awards unimplemented within the stipulated R R - - i
time (other than those appealed)
36.1.3Top 5 grounds of Complaints received by the Bank during the half year ended September 30, 2023:
r —_— T ————————— =
! Number of | Numberof %ww | Number of OF 5, number of
| Grounds of complaints, (i.e. complaints pending complaints | aints fed complaints pendi complaints pending
| complaints relating to) at the beginning of = received during “l“’the vi at the end of the d 30
| the period the period i e mil , period Beyen Sy
I R R T [ T T .
Ground -1
Internet/Mobile/Electronic 8 s 96.39% 13 -
Banking
Ground - 2 ATM/Debit Cards 7 232 17.76% 2 -
Ground — 3 Account |
opening/difficulty in operation | = 17 (37.03%) 1 -
of account
Ground - 4 Loans and | - 12 (50.00%) 2
Advances |
Ground - 5 Levy of charges
without prior notice/ excessive ‘ . i (47.61%) 1 s
charges/ foreclosure Charges |
Others
(Complaints not covered in = 52 6.12% 2 =
above top 5 grounds) |
Total 15 1,141 _ 55.44% 21 -



Top 5 grounds of Complaints received by the Bank during the half year ended September 30, 2022:

| % increase/ decrease

Number of Number of Number of
Grounds of complaints, (i.e. ' complaints pending = complaints = n the numbier of complaints pending ;jﬂ;‘:’m:n
complaints relating to) at the beginning of = received during | °""“*m“' received at the end of the Beond ”"::” 8
SR O i st S Wi i s I St
1 2 3 4 5 6
Ground -1 — T T
Internet/Mobile/Electronic 8 416* (5.02%) 5 =
Banking
Ground - 2 ATM/Debit Cards 5 197* 2.07% 6 T
_Ground -3 Account Opening/ = 27 107.69% T 2 =
Difficulty in operations | _ - _
Ground — 4 Loans and Advances 2 24 4.34% 2 i
Ground - 5 Levﬁf_t:—hﬁes_ N B T . o o o i
without prior notice/ excessive B 21 31.25% " 3
charges/ foreclosure Charges |
Others
(Complaints not covered in above 1 l 48 (43.02%) 1 1
top 5 grounds) l
Total 16 [ 734 (4.55%) 16 J
*577 complaints are related lo acquiring banks. :
Top 5 grounds of Complaints received by the Bank during the year ended March 31, 2023
Number of | Number of % increase/ decrease i it
Grounds of complaints, (i.e. | complaints pending i complaints in the number of m:alnls p:;dlng i mm"a W‘K:'ﬂﬂ
complaints relating to) | atthe beginning of = received during = complaints received ha snd aF the i ! d 30 days
{ the year | the year over the previous year - :seilly
_ 1 ]__- 2 _ 3 - 4 1 ) 5 6
Ground-1 o - a 3 =i
Internet/Mobile/Electronic 8 883" (2.75%) ‘ 8 -
Banking | o !
Ground - 2 ATM/Debit Cards | 5 421* (23.59%) 7 2
Ground - 3 Loans and Advances | 2 49 (15.51%) 7
| S — eSS |
Ground - 4 Account Opening/ |
Difficulty in operation of [ - 43 l 30.30% - -
laccounts ||
[ |
Ground - 5 Levy of charges
without prior notice/ Excessive | > 23 (42.50%) - &
charges/ Foreclosure Charges |
Others :
(Complaints not covered in 1 85 (41.78%) -
above top 5 grounds)
Total ‘ 16 1,504 (13.36%) 15 -
1.2 72commmms are related to acquﬁng banks a
Top 5 grounds of Complaints received by the Bank during the year ended March 31, 2022
= — — e B - = = = T
ik | Number of complaiits | Numbsrof- | | %incresse/ decremse Number of Of 5, number of
complaints, (i.e. | ot the . complaints | in the number of laints i laints Jing
' complaints relating to) 1 p'"di"'dun . received during  complaints received the end of th | nd 30 da
| | beginning year | the year | averths E at the en e year beyol ys
iz r : - : Pr .:"‘ I8 year — -
Ground - 1 |
Internet/Mobile/Electronic 1 a08" 172.67% 8 =
Banking
Ground - 2 ATM/Debit Cards 6 551 | 14.068% I 5 =
‘Eround - 3 Loans and ' -
Advances 58 34.88% . 2




Ground - 4 Levy of char_gas a i R _ -
without prior notice/ Excessive 3 40 (6.98%) - -
charges/ Foreclosure Charges
Ground - 5 Account Opening/
Difficulty in operation of - 33 6.45% | - =
accounts |
Others [ _
(Complaints not covered in 1 146 21.67% ‘ 1
above top 5 grounds) |
Total 1 1,736 64.86% | 16| :
1,379 complaints are related to acquiring banks ) : ' N e ) -
Top 5 grounds of Complaints received by the Bank during the year ended March 31, 2021:
p— e — - N __ _ S — = — . )
I Number of Number of % Increase/ decrease
' Grounds of complaints, (i.e. complaints pending  complaints | inthe numberof _Numberof s ;&mn:m
| complaints relating to) at the beginning of = received during  complaints received | at'the and of the [ beyond 30 days
the year the year | over the previous year i
1 ' 2 3 ' 4 | s ] 6
Ground - 1 ATM/Debit Cards 4 483" (17.86%) 6 | -
Ground -2 ]
Internet/Mobile/Electronic | = 333 389.70% | 1 -
Banking [
Ground - 3 Foreclosure Charges 1 280.91% 3 3
Ground - 4 Loans and Advances | - 13.16% - -
Ground - 5 Staff Behaviour - 35 600.00% | . -
Others
(Complaints not covered in B 116 46.84% ‘ 1 1"
above top 5 grounds) |
Total 5 | 1,053 33.46% 1 a
* 722 complaints are related fo acquiring banks *Representation raised with Office of Ombudsman/other bank h B
36.1.4 Awards Passed by the Banking Ombud
o, l Half Year ended Half Year ended | Year ended Year ended | Year ended
| March 31,2022 March 31,2021

No of Unimplemented Awards at the beginning of the
period

September 30,2023 September 30,2022  March 31, 2023

MNo. of Awards passed by the Banking Ombudsmen
during the period

No. of Awards implemented during the period

No. of Unimplemented Awards at the end of the period

37 Disclosure of Penalties Imposed by the RBI

The penalty imposed by the Reserve Bank of India on the Bank for the half year ended September 30, 2023 is 20.11 million, 20.43 million for the half year
ended September 30, 2022 and 20.61 million during the year ended March 31, 2023 for non-replenishment of ATMs in terms of RBI circular no. RBI/2021-
22/84 DCM (RMMT) No. $153/11.01.01/2021-22 on Monitoring of Availability of Cash in ATMs dated August 10, 2021,



38 Remuneration

38.1.1 Qualitative Information with reference to Whole Time Directors /| Managing Director & Chief Executive Officer/Material Risk Takers (MRT)

1.

Nomination and Remuneration Committee

The Bank has constituled Nomination and Remuneration Committee (NRC) for overseeing and governing the compensation polices of the Bank.
The charter of the committee includes overseeing the framing, review and implementation of compensation policy of the Bank on behalf of the Board
for Managing Director & Chief Executive Officer, Whole Time Directors & Material Risk Takers along with other calendar items

The Board of Directors in the meeting held on August 11, 2023 reconstituted the Nomination and Remuneration Committee. The Committee has
four members including three members from Risk Management Committee of the Board. The majority of the members of the committee are
independent non-executive Directors. As on September 20, 2023 the Committee consists of the following Members:

Mr. Kamaldeep Singh Sangha, Chairman
Mr. Dinesh Gupla, Member

Mr. Gurpreet Singh Chug, Member

Mr. Sham Singh Bains, Member

VYVYY

Philosophy and Key Objectives

The Compensation Policy (“the Policy”) of the Bank aims at the Bank's philosophy to recruit, motivate, reward and retain employees who believe in,
and live by, our culture and values. The Bank endeavors to encourage entrepreneurship by creating a working environment that motivates high
performance so that all employees can positively contribute to the strategy, vision, goals and values of the Bank. The key objectives of the Policy
are:

» To support the organization's strategy by helping to build a competitive, high performance and innovative company with an entrepreneurial
culture that attracts, retains, motivates and rewards high-performing employees;

To promote the achievement of strategic objectives within the company's risk appetite;

To promote / support positive outcomes across the economic and social context in which the company operates and

To promote an ethical culture and responsible corporate citizenship.

To ensure that the remuneration of “MD & CEQ”", "Whole Time Directors” & Material Risk Takers is fair and reasonable in the context of
overall Bank's remuneration.

» Adherence to principles of good corporate governance, as depicted in “best practice” and regulatory frameworks

» Make a clear distinction between levels of accountability and pay package.

¥YvYyvY Y

Fixed Pay

The fixed pay is the base element of the remuneration that reflects the employee’s role or position in the Bank and is payable for doing the expected
job, including but not limited to basic salary, statutory bonus, allowances, perquisites, profit in lieu of salary and any other component paid, measured
on the cost to company basis. Guaranteed remuneration is paid on monthly basis and is normally benchmarked against the financial services market
and is aligned to the expected operational performance.

. Variable Pay

The variable pay is the reward element of the remuneration, focused to create a performance culture in the Bank, is payable as a reward to
individuals or teams for achieving strong resuits in terms of pre-determined goals. The variable remuneration of an employee(s) can be short term
or long term depending upon the category of the employee(s): (1) Short Term Variable Remuneration is paid on not greater than yearly frequency
on the basis of performance based scorecard or individual employee rating; orfand (2) Long Term Variable Remuneration is paid on more than
annual frequency on the basis of longevity and long-term performance of the employee in the form of ESOPs only (including Cash Linked Stock
Appreciation Rights).

» The variable pay should be:

» Atleast 100% but not more than 200% of the fixed pay in case of Managing Director and CEO and Whole Time Director or as approved
by the Reserve Bank of India;

» Atleast 50% but not more than 70% (earlier 60%) of the fixed pay for executive overseeing one business line and atleast 75% (earlier
50%) but not more than 125% (earlier 70%) of the fixed pay for executive overseeing more than one business line in case of other
MRTs.

> Out of above, 50% of the variable pay should be via non cash instruments. In case, any the executive, is barred by statute or regulation
from grant of Share-linked Instruments, the whole amount can be paid via cash.

» Within the said range and as per the above ceiling, the NRC decides the short-term variable pay %age for the Period keeping in the view
the various factors including but not limited to present and prospective capital position, market dynamics and risk position of the Bank.



» The variable pay Is linked with the performance of the executive and performance of the Bank during the period and accordingly the
performance measurement is done basis various key performance indicators including:

Individual Rating:

Profitability Achievement;

Business Growth Achievement;

Credit Risk (NPA position, SMA 2 position);

Market Risk (LCR, Duration gap Analysis);

Solvency Risk (Leverage Ratio, Capital Adequacy Ratio)

YY¥VVvyYyyw

» A minimum of 60% of the total variable pay (including at least 50% of the cash component if cash component is 22.5 million or more), should
be deferred over a period of 3 years. Further, in case of various events, the deferred compensation is subject to the malus arrangement.

5. Guaranteed Bonus
The Bank does not allow any guaranteed bonus except bonus payable under the Payment of Bonus Act. Further, the Joining/Signing bonus is

permissible in the context of hiring of executive in the form of ESOPs only and be limited to the first year. Further, the Bank will not grant severance
pay other than accrued benefits (gratuity, retiral benefits, etc.) except in case where it is mandalory by any statule.

6. Hedging

The Bank does nol provide any facility or funds or permit employees to insure or hedge their compensation structure to offset the risk alignment
effects embedded in their compensation arrangement.




38.1.2 Quantitative Information with reference to Whole Time Directors/Managing Director & Chief Executive Officer/Material Risk Takers

S. No. | Pll'l[-cl.lil.!-‘l

remuneration payable to

Half Year ended Half Year ended Year ended Year ended Year ended
0 R R S ., September 30, 2023 ~ September 30, 2022 ~ March 31,2023 ~ March31,2022 | = March31,2021
A Number of meetings held by the | Number of Meetings: 5 Number of Meetings: 3 Number of Meetings: & Number of Meetings: 6 Number of Meetings: 2
Remuneration  Committee  during the | The NRC members were paid | The NRC members were paid | The NRC members were The NRC members were The NRC members were paid
financial period and remuneration paid to its | total sitting fees of 20.18 total sitting fees of 20.12 paid total sitting fees of paid total sitting fees of total sitting fees of 20.07
members. million for 5 meetings. million for 3 meetings. 20.23 million for 6 meetings. | ¥0.20 million for 6 million for 2 meetings.
. — = | meetings. = —
B.1 Number of employees having received a
variable remuneration award during the - - 2 2 2
| financial period. ~
B.2 Number and total amount of sign-on awards
made during the financial period. i i i i i
B.3 Details of guaranteed bonus, if any, paid as
joining / sign on bonus i i i i i
B4 Details of severance pay, in addition to
_ accrued benefits, if any. i ) ) ) )
ci Total amount of outstanding deferred | Total amount of deferred Total amount of deferred Total amount of deferred Total amount of deferred Total amount of deferred
remuneration, split into cash, shares and | remuneration as on remuneration as on September | remuneration as on March | remuneration as on March | remuneration as on March 31,
share-linked instruments and other forms. September 30, 2023 30, 2022 (cumulative including | 31, 2023 (cumulative | 31, 2022  (cumulative | 2021 is:
(cumulative including the the previous year including the previous year | including the previous year | » Cash incentive 27,18
previous year remuneration) is | remuneration) is remuneration) is remuneration) Is million; and
» Cash incentive 6.55 > Cash incentive ¥7.56 » Cash incentive 213.50 > Cashincentive 21250 | > No. of option granted
million; and million; and million; and million; and 19,251
» No. of options granted = No, of options granted > No. of Employee Stock = No. of options granted
20,292 32,133 Options 46,008 38,550
c.2 Total amount of deferred remuneration paid | » Cash incentive ¥2.95 million; | » Cash incentive #1.29 million; | » Cash incentive ¥1.29
out in the financial period. and and million; and
» No. of Employee Stock = No. of Employee Stock » No. of Employee Stock i
Options vested: 12,850 Options vested: 6,417 Options vested 6 417
D Breakdown of amount of remuneration | > Fixed pay¥11.94 milion |» Fixed pay 1217 million | » Fixed pay 3252 million | >  Fixed pay 22.5 > Fixed pay 223.41 million
' awards for the financial period to show fixed » Variable pay (cash)| ~ Mon > Variable pay (cash) 212.77
and variable, deferred and non-deferred. ©10.76 millon for Fy | > Vaniable pay (cash) million for FY 2020-21
2022-23 out of which 213.4 million for FY ) )
out of which 27,18 million
25.38 million is deferred. ANEER ok which N
> Variable pay (ESOPs to 6.7 million is > Variable pay (ESOPs
MRT) 13,875 options | el granted to MRT) 19,251
out of which 13,875 | #  Variable pay (ESOPs options out of which
. to MRT) 19,299
options are deferred. ) . 19,251 optians are
» The variable options out of which Sekeived




MD & CEO shall be paid
subject to approval from
the RBI.

18,299 options are
deferred.

#  The variable
remuneration payable
to MD & CEO shall be
paid subject to

approval from the RBI,

» The variable remuneration
payable to MD & CEOQ shall
be paid subject to approval
from R8I

MD & CEO and Mr.
Munish Jain, WTD from
the mean pay is 21 times

and 33 times respectively,

EA Total amount of outstanding deferred | Tolal amount of deferred Total amount of deferred Total amount of deferred Total amount of deferred Total amount of deferred
remuneration and retained remuneration | remuneration as on remuneration as on Seplember | remuneration as on March remuneration as on March | remuneration as on March 31,
exposed to ex post explicit and / or implicit | September 30, 2023 30, 2022 (cumulative including | 31, 2023 (cumulative 31, 2022 (cumulative 2021 is:
adjustments. (cumulative including the the previous year including the previous year | including the previous year | » Cash incentive 27.18

previous year remuneration) is | remuneration) is remuneration) is remuneration) is million; and

» Cash incentive 26.55 » Cash incentive 27.56 » Cash incentive 213,50 # Cash incentive 212.50 # No. of options granted
million; and million; and million; and million; and 19,251

# No. of options granted * No. of options granted * No. of options granted # No. of options granted
20,292 32,133 46,008 38,550

E2 Total amount of reductions during the
financial period due to ex- post explicit - - - - =
adjustments.

E3 Total amount of reductions during the
financial period due to ex- post implicit - - - -
adjustments.

| F Number of MRTs identified. 2 2 2 2 2

GA Number of cases where malus has been 2 N
exercised. < ' -

G2 Number of cases where clawback has been . )
exercised ) - 3

G3 Number of cases where both malus and ) ) )
clawback have been exercised = £

H The mean pay for the bank as a whole |.

(excluding sub-staff) and the deviation of the |~ ' mean pay of the Bank
pay of each of its WTDs from the mean pay as a whole (excluding sub-
staff) is ¥0.32 million.
» The deviation in the for
- Mr. Sarvilt Singh Sar:: The Bank does not have The Bank does not have The Bank does not have The Bank does not have any
r. Sa i
- any WTD other than MD. any WTD other than MD. | any WTD other than MD. WTD other than MD.




39 Disclosure on remuneration to Non-Executive Directors

Remuneration by way of sitting fees to the Non-Executive Directors for attending meetings of the Board and its committees during the during the half year
ended September 30, 2023 amounted to 2.18 million (¥1.55 million during the half year ended September 30, 2022; 32.78 million during the year ended
March 31, 2023; ¥3.80 million during the year ended March 31, 2022 and ¥2.32 million for the year ended March 31, 2021).

Further, during the half year ended September 30, 2023, the Bank has paid remuneration amounting to ¥3.26 million (¥2.57 million during the half year

ended September 30, 2022; ¥5.42 million during the year ended March 31, 2023; ¥1.35 million during the year ended March 31, 2022 and ¥1.13 million for
the year ended March 31, 2021) to the Non-Executive Directors.

40 Accounting for employee share based payments

40.1 The Bank has following ESOP plans-

Capital Small Finance Bank Limited — Employees Stock Option Plan 2018 ("CSFB ESOP 2018") was approved by the shareholders of the Bank, in the
Annual General Meeting held on August 18, 2018 amended further on October 22, 2021, for granting equity stock options to its employees and directors
(other than independent directors).

Capital Small Finance Bank Limited — Employees Stock Option Plan for Material Risk Takers ("CSFB ESOP for MRTs") was approved by the shareholders
of the Bank on July 11, 2020 (amended further on October 22, 2021), for granting equity stock options to its material risk takers.

Capital Small Finance Bank Limited ~Employees Stock Option Plan 2023 (‘CSFB ESOP 2023") was approved by the shareholders of the Bank, in
Annual General Meeting of the Bank held on May 12, 2023, for granting equity stock options to its employees’ and directors’ (other than independent
diractors).

40.2 The Stock Options will be equity settled.

40.3 The accounting for stock options is in accordance with the Guidance Note on Accounting for Employee Share-based Payments issued by the
Institute of Chartered Accountants of India.

40.4 The Nomination and Remuneration Committee of the Bank is empowered to administrale, implement and superintend the plan. its powers include
determination of eligible employees, determine the parameters for grant of options, vesting conditions, determination of exercise period, among others.

40.5 The details of the schemes are as under:

— e R — =
[ : Exercise ™ i of
Scheme Grant Date of Grant Vesting ~ Exercise Period Price per
Settlement
option =
Graded Vesting: Twelve months
il 30, 2020- 25%
CSFB ESOP 2018 Tranche 1 April 30, 2019 ﬂ; 30. 5021~ 30% from the date of 298 Equity
April 30, 2022- 45% i
Graded Vesting: Twelve months
) April 30, 2022- 33.33% from the date of _
. CSFB ESOP for MRTs | Tranche 1 April 30, 2021 April 30, 2023- 33.33% 3 210 Equity
| April 30, 2024- 33.33% i
| Twelve months
| CSFB ESOP 2018 Tranche 2 July 15, 2021 September 30, 2023- 100% | from lhaﬁdata of 208 Equity
vesling
Twelve months
CSFB ESOP 2018 Tranche 3 September 01, 2021 August 31, 2024- 100% from theﬁda’te of 298 Equity
vesting
Graded Vesting: Twelve months
: April 30, 2023- 33.33% from the date of ;
CSFB ESOP for MRTs | Tranche 2 April 30, 2022 April 30, 2024- 33.33% vesting 210 Equity
April 30, 2025- 33.33%
Twelve months
CSFB ESOP 2018 Tranche 4 June 15, 2022 August 31, 2024- 100% from the date of 298 Equity
| vesting
| Graded Vesting: Twelve months
. April 30, 2024- 33.33% from the date of :
CSFB ESOP for MRTs | Tranche 3 April 30, 2023 April 30, 2025. 33 33% weling 10 Equity
April 30, 2026- 33.33% L -
Graded Vesting: Twaive monthe
CSFB ESOP 2023 Tranche 1 | September 15, 2023 September 30, 2025- 40% from the date of 17 Equity
September 30, 2026- 60% Waling N




40.6  Activity in the options outstanding-

Under CSFB ESOP 2018 -
| Half Year ended I Half Year ended Year ended Yearended  Year ended
| September 30,2023 September 30,2022  March 31,2023 March 31,2022  March31,2021
Pt | (Number of i (Number of (Numberof  (Number of (Number of
... Options)  Options)) Options) ~ Options) Options)
Options outstanding, beginning of period 3,97,883 572,439 572,439 465,511 6,50,496
Granted during the period = 76,000 76,000 3,26,750 __=
Exercised during the period 27,632 2,01,946 2,01,946 1,33,410 1,03,464
 Forfeited / Lapsed during the period o 3so1| 42350 | 48,600 Be412| 81.521)
| Options outstanding, end of period 3,_35.250 f‘04_.1_43 3.97,__393 572439 25.511 |
Options exercisable 96,750 54,893 54,893 47.940 38,823 |
Under CSFB ESOP for MRTs-
: ] Half Year ended Half Year ended : Year ended ! Year ended
| Particulars . September 30, 2023 September 30, 2022 March 31, 2023 | March 31, 2022
| ~ (Numberof Options)  (Number of Options) (Number of Options) _(Number of Options)
Options outstanding, beginning of period 32,133 19.251 19,251 .
Granted during the period 13,874 19,299 19,209 ) 19.251 _
Exercised during the period 12,850 6,417 6,417 {
Forfeited/ Lapsed during the period 12,865 2 = )
Options oulstanding, end of period 20,292 32,133 32133 ) 19.251
Options exercisable z = = v
Under CSFB ESOP 2023 -
| Half Year ended :
i Particulars September 30, 2023 |
|

= | {Number of Options)

Options outstanding, beginning of period

Granted during the period 6,82,000

Exercised during the period »

Forfeited/ Lapsed during the period =]
. Options outstanding, end of period i . R 6,82,000

Options exercisable 5

40.7 The table below shows the fair value of options and inputs considered for calculating them as per the Black Scholes method-

~ CSFB ESOP 2018

S ; CSFB ESOP 2018 | CSFB ESOP 2018  CSFB ESOP 2018

i _ (Tranche 1) (Tranche 2) (Tranche 3) (Tranche 4)
Date of grant April 30, 2019 July 15, 2021 September 01, 2021 June 15, 2022
Fair Value of option () 132.17 181.18 185.29 222.93
Risk-free interast rate (%) 6.65%-6.99% 5.06% 5.14% 6.89%
Expected life (years) 1.50-3.50 years 2.71 years 3.50 years 2.71 years
Expected volatility (%) 31.53%-33.01% 44.03% 41.80% 43.67%

| Expected dividend rate (%) 0% 0% 0% 0%




CSFB ESOP for MRTs 1' CSFB ESOP for CSFB ESOP for MRTs
Sy . (Tanchet)  MRTs(Tanche2) | (Tranche3)
Date of grant | April 30, 2021 April 30, 2022 April 30, 2023
Fair Value of option (Z) | 255.04 294 .14 361.29
| Risk-free interest rate (%) | 4.13%-5.15% 4.96%-6.20% 6.75%-6.86%
Expected life (years) | 1.50-3.50 years 1.50-3.50 years 1.50-3.50years
Expected volatility (%) o # 42.07%-50.86% 44.64%-50.72% 37.20% - 46.14%
Expected dividend rate (%) , 0% 0% 0%
Particulars | CSFBESOP2023(Tranche 1)
Date of grant Seplember 15, 2023
Fair Value of option () 23999
Risk-free interest rate (%) 7.04%-7.07%
Expected life (years) 2.54-3.54 years
Expected volatility (%) 38.49%-44 98%
Expected dividend rate (%) 0%

40.8 The period wise details of ESOP expense forming part of “Payments to and provisions for employees” under Annexure 21-Restated Statement
of Operating Expenses are as under:

(% in millions)
}'_P '" .  HalfYearended | Half Yearended = Yearended "~ Yearended | Yearended
[ ~  September 30,2023  September 30,2022  March 31,2023 March 31,2022 ‘March 31,2021
| ESOP Expense 12.14 ‘ 10.77 26.71 38.35 L 2212

40.9 The period wise details of ESOP reserve forming part of "Revenue and Other Reserves” under Annexure 7-Restated Statement of Reserves
and Surplus are as under:

(& &n-anions)
? | September 30,2023 | September 30,2022  March31,2023 = March31,2022 = March31,2021
ESOP Reserve 1 56.81 35.42 [ 51.37 49.44 T 26.39

40.10 The RBI vide its clarification dated August 30, 2021 on guidelines on compensation of whole-time directors/chief executive officersimaterial risk
takers and control function staff, advised banks that the fair value of the share linked instruments on the date of grant should be recognized as
an expense for all instruments granted after the period ending March 31, 2021. Accordingly, the Bank measures the cost of ESOP using the
fair value method for stock options granted post March 31, 2021 including grant to the Material Risk Takers as a part of their variable
compensation and uses the intrinsic value method for stock options granted prior to the said period. Had the Bank used fair value method to
determine compensation for stock aptions granted prior to March 31, 2021, it would have incurred nil incremental cost during period ended
September 30, 2023 and September 30, 2022; and for years ended March 31, 2022 and March 31, 2021 the impact of incremental cost on its
profit after tax and earnings per share would have been as indicated below-

(2 in millions)

Year ended ' Yearended

Farculens March 31, 2022 ' March 31, 2021
Restated Profit after tax as reported S M 62569 | = 407.84
Add: ESOP cost using intrinsic value method (net of tax) 15.31 16.55
Less: ESOP cost using fair value method (net of tax) (17.65) (19.08)
Profit after tax (adjusted) 623.35 405.31
Eamings Per Share -

Basic ()

- As reported. 18.41 12.04
- Adjusted for ESOP using fair value method 18.34 11.97
Diluted (%)

A reppd 1822 118
- Adjusted for ESOP using fair value method 18.02 11.85




41 Staff Retirement Benefits

411 Reconciliation of opening and closing balance of the present value of the defined benefit obligation for the gratuity benefit of the

Bank is as below:
o o — _inmillons)
o Half Yearonded Half Yearended Yearended Yearended Yearended
P | September 30,2023 | September 30,2022  March 31,2023  March 31,2022  March 31,2021
Defined benefit obligation liability
Opening Obligations 84.90 73.49 73.49 6452 53.11
Service Cost 5.40 469 10.90 9.97 9.88 |
Interest Cost 3.14 267 5.34 4.45 365
Actuarial (Gain)/Loss (5.16) (5.28) (2.11) (1.93) (0.82)
Liabilities extinguished on settlement - - - - B -
| Benefits Paid (2.33) (2.58) (2.72) (351) (1.30)
Obligations at last date of the period 85.95 7299 84.90 73.49 64.52 |
Plan Assets at fair value
Opening Plan Assets, at fair value 85.86 74,45 7445 64.80 5428 |
Expected return on plan assets 3.17 261 521 447 3.93
Actuarial Gain/(Loss) 0.51 (2.90) (0.26) (1.32) 299
' Assets distributed on settlement -
| Contributions - B . - 918 10.02 490
| Benefits Paid (2.33) (2.58) (2.72) (3.51) (1.30)
| Plan Assets at fair value at last date of the .
period
Fair Value of Plan Assets at the end of the
| 87.22 71.58 85.86 74.45 64.80
! Present Value of the defined benefit obligation
at the end of the period 85.95 72.99 84.90 73.49 64.52
| Asset/(Liability) at last date of the period 127 (1.41) 0.96 0.96 0.28
Experience adjustments on Plan Liabilities 4.94 249 0.64 (1.88) (1.82)
Experience adjustments on Plan Assets 0.51 (2.90) (0.26) (1.32) 299
Cost for the period |
Service Cost 5.40 4.69 10.90 9.97 9.68 |
| Intenast Cast 314 267 5.34 445 3.65
| ——————— (3.17) (2.60) (5.21) (4.47) (3.94)
| Actuarial (Gain)/Loss (5.67) (2.39) (1.85) (0.61) (3.81)
[ 'Net Cost (0.30) 2.37 9.18 9.33 5.78
' Investment details of Plan Assets
Plan assets are invested in insurer managed
(funds —
Assumptions
Interest Rate 7.41% 7.54% 7.39% 7.26% 6.90%
| Salary escalation rate 5.00% 5.00% 5.00% 5.00% 5.00%
Estimated rate of return on plan assets 7.41% 7.50% 7.39% 7.00% 6.90%




41.2 The actuarial liability of compensated absences of accumulated earned and sick leaves of the employees of the Bank is as below:

: : ' (X in miflions) __
| Half Year ended Half Yearended ~ Year ended Yearended Year ended
2o | September 30,2023 | September 30,2022 March 31,2023 March 31,2022 March 31, 2021
| Earned Leaves - o f_' - 5887 T 4781|5108 40.96 3115
| Sick Leaves [ 14.22 11.30 12.68 10.17 8.82
Total Actuarial Liability | 73.09 B _591 1 63.76 51.13 39.97 |
' Assumptions
Interest Rate 7.41% - - 7.54% 7.39% 7.26% 6.90%
Salary Escalation Rate | 5.00% 5.00% 5.00% 5.00% 5.00%

The estimate of salary growth rate takes into account of inflation, market dynamics, seniority, promotion and other relevant factors on long-term basis.

41.3 Liability towards Unamortized Pension

The Bank does not have any unamortized liability against pension and gratuity during the half year ended September 30, 2023 and September 30, 2022
and years ended March 31, 2023, March 31, 2022 and March 31, 2021.

41.4 The Code on Social Security, 2020

The Code on Social Security 2020 (‘the Code') relating to employee benefits during employment and post-employment benefits has received Presidential
assent in September 2020. The Code has been published in the Gazette of India. However, the date on which the Code will come into effect has not been
notified. The Bank will assess the impact of the Code and will give appropriate impact in the financial statements in the period in which, the Code becomes

effective.

42 Business Ratios

Half Yearended = Half Yearended  Yearended  Yearended Yearended
September 30, 2023 = September 30, 2022 | March 31,2023 = March 31,2022 March 31, 2021
" I. Interest Income as a percentage to [ - .
Working Funds’ 4.56% 4.30% B8.79% B8.46% B.65%
ii. Mon-interest income as a percentage to
Working Funds' 0.35% 0.30% 0.64% 0.79% 0.78%
iii. Cost of Deposits 2.72% 243% 4.90% 5.02% 5.68%
iv. Net Interest Margin® 2.02% 2.03% 4.19% 3.74% 3.36%
v. Operating Profit* as a percentage to
Working Funds 0.89% 0.90% 1.93% 1.66% - 1.21%
| vi. Return on Assets® 0.64% _ 0.55% | 1.22% 0.92% _ 069%
vii. Business® (Deposits plus advances) per
empk 5 in million) 69.04 67.06 69.23 64.97 5489
viil. Profit per employee (Operating Profit)®
(@ in million) 0.41 0.40 0.85 0.69 0.44

The above ratios e non-annualized for hall years

'Working funds have been reckoned as average of total assets as reported to Reserve Bank of India in Form X under Section 27 of the Banking

Regulation Act, 1948, during the period.

“Net Interest Margin has been computed based on the Net Interest income (Interest Income — Interest Expense) and average of total assets as reported to

Reserve Bank of India in Form X under Section 27 of the Banking Regulation Act, 1949, during the period.

30perating profit is the net profit for the period before provisions and contingencies.

“Return on Assets is calculated with reference to monthly average working funds (Working funds taken as total of assets excluding accumulated losses, if

any).

*For the purpose of computation of business per employee, business is calculated by adding deposits and advances excluding inter-bank deposits.
“Productivity ratios are based on average number of employees.




43 Bancassurance Business
( In millions)

Half Yearended Half Year ended Year ended Year ended Year ended
g | September 30,2023 | September 30,2022  March 31,2023  March 31,2022  March 31, 2021
1. Life insurance | 70.07 | 38.27 | 7951 | 7275 | 53.80
T —— | 2639 | 1393 | 2983 | 2562 | 22.02
44 Marketing and Distribution
e — . R . " _( in millions)
Fee/remuneration Half Year ended Half Year ended Year ended Year ended Year ended
| September30,2023 September30,2022  March31,2023  March31,2022  March 31,2021

Marketing and Distribution ‘ - - - il -

45 Details of Priority Sector Lending Certificates (PSLC)-
(X in millions)

: i i .
Half Year ended September 30, 2023 Half Year ended September 30, 2022

Type of PSLC ! ; N =
| PsiChought | PSLCsold | PSLChought  PSLCsold
Agriculture ] - - . 4,500.00
| Small and Marginal Farmers 500000 : 350000 | + ]
| Micro enterprises | i} bl S |
| General | - - o 23
Total | 5,000.00 2 3,500.00 | 4,500.00
(% in millions)

Type of PSLC Bhioriom ik Wanscomaiscionth b iaiius st
| | PSLChought PSLCsold  PSLCbought = PSLCsold  PSLCbought  PSLCsold
| Agricuiture ; 5,000.00 : 9.850.00 : 6,650.00
: Small and Marginal Farmers 5,350.00 = 3,450.00 = 1,650.00
. Micro enterprises | - » " - - i
| General __ & - - = 50000 .
Total 5,350.00 5,000.00 3,450.00 9,850.00 | 2,150.00 6,650.00

46 Provisions and Contingencies

The break-up of the provisions and contingencies included in profit and loss account is given hereunder:
(% in millions)

o Half Yearended  Half Year ended Yearended  Yearended = Year ended
. September 30, 2023 September 30, 2022  March 31,2023  March 31,2022 = March 31, 2021
vaision_s towards Taxes* 177.40 138.15 305.60 219.20 129.53
Provisions towards Standard Assets 7.08 14.41 19.79 114.04 (10.95)
Provision towards Non-performing B
Advancas 25.44 109.00 22569 | 173.21 188,44
Total 1 209.93 261.57 551.08 506.45 30?.02. |

#*Details of Provisions towards Taxes

( in millions)

Half Year ended Half Year ended . Year en:!sd | Yearen&ﬁ Year ended
Particulars | i !
September 30, 2023 September 30, 2022 | March 31,2023 | March 31,2022 March 31, 2021
| Incom t_%Tax =1 185.96 | 146.80 | 317.-2'01 - 24088 | 127 .68
Deferred Tax = (8.56) | (8.65) | (11.60) [  (3048) | 1.85




47 Deferred Tax Asset/ Liability

Other Assets include deferred tax asset of an amount equal to ¥88.27 million (half year ended September 30, 2022 is ¥76.77million) and for the year
ended March 31, 2023 is equal to ¥79.72 million, for March 31, 2022 is ¥68,12 million and for March 31, 2021 is ¥37.64 million as detailed below:

) N ) ) (X in miltions)
R | Half Year ended | Half Yearended | Year ended Year ended Year ended
September 30,2023 September 30, 2022 | March 31,2023 March 31,2022  March 31, 2021
Deferred Tax Assets | 10843 | 85.93 97.58 ] 8525 54.92
Loan Loss Provisions 71.37 72.89 71.17 | 71.49 44.00
. Others 34.76 13.04 26.41 | 13.76 10.92
| Deferred Tax Liabilities 17.86 9.17 17.86 17.13 17.28
Depreciation on Fixed Assets - - = 7.97 12.66
| Special Reserve under section 36(i)(viil) 17.86 9.17 17.86 9.17 462
' Deferred Tax Assets/ (Liabilities) (Net) 88.27 il ha2 a2 L%

48 Status of Ind AS Implementation

As per RBI circular RBI/2015 -16/315 DBR.BP.BC. No.76/21.07.001/2015-16 dated 11th February 2016 Implementation of Indian Accounting Standards
(Ind AS), Banks are advised that scheduled commercial banks (excluding RRBs) shall follow the Indian Accounting Standards as notified under the
Companies (Indian Accounting Standards) Rules, 2015, subject to any guideline or direction issued by the RBI in this regard. Banks in India currently
prepare their financial statements as per the guidelines issued by the RBI, the Accounting Standards notified under section 133 of the Companies Act,
2013 and generally accepted accounting principles in India (Indian GAAP). In January 2016, the Ministry of Corporate Affairs issued the roadmap for
Implementation of new Indian Accounting Standards (Ind AS), which were based on convergence with the International Financial Reporting Standards
(IFRS), for scheduled commercial banks, insurance companies and non-banking financial companies (NBFCs). In March 2019, RBI deferred the
Implementation of Ind AS for banks till further notice as the recommended legislative amendments were under consideration of Government of India.
The Bank had undertaken preliminary diagnostic analysis of the GAAP differences between Indian GAAP vis-a-vis Ind AS and shall proceed for ensuring
the compliance as per applicable requirements and directions in this regard and the Bank is submitting Proforma Ind AS Financial Statements to the RBI
on a half yearly basis.

49 Payment of DICGC Insurance Premium

—— . . : e i)
R | HalfYearended  Half Yearended Year ended i Yearended  Year ended
| September 30,2023  September 30, 2022 ‘ March 31,2023  March31,2022  March 31,2021
Payment of DICGC Insurance 46.55 4251 73.09 76.16 63.79
Premium ) ’ F ) )

Arrears in payment of DICGC premiurﬂ - ‘ -

B g |

50 Dues to Micro, Small and Medium Enterprises

On the basis of information and records available with the management and confirmation sought by the management from suppliers on their registration
with the specified authority under MSMED, there have been no reported cases of delay in payments to Micro, Small and Medium Enterprises or of interest
payments due to delay in such payments during the half year ended September 30, 2023 and September 30, 2022 and years ended March 31, 2023,
March 31, 2022 and March 31, 2021

51 Corporate Social Responsibility

e — o S— —— e S . (%inmilions)
[ Half Yearended Half Yearended  Yearended | Year ended Year ended
| : ~ September 30,2023 September 30,2022 March 31,2023 = March 31,2022 March 31, 2021
Total amount to be spent for the respective 17.74 1152 1152 770 811
| financial year
| Amount spent during the period B8.96 5.78 11.54 7.7 6.15
Remaining amount to be spent for the financial 878 574 ) i
year

The Bank has formulated a trust in the name of Capital Foundation. The CSR expenses are taken care by the Capital Foundation or directly through the
Bank. The above expenditure of ¥8.96. million (35.78 million for the half year ended September 30, 2022; 211.54 million for the year ended March 31, 2023;
27.71 million for the year ended March 31, 2022 and ¥6.15 million for the year ended March 31, 2021) has been contributed to the Capital Foundation Trust
during the period or has been spent directly by the Bank.




52 Description of Contingent Liabilities

= — | D —

Claims against the bank not acknowledged | Includes liability created for taxation matter in respect of which appeal is
as debls pending. The Bank expects the outcome of the appeal to be favourable, based
on decisions on similar issues in the previous years by the appellate authorities

| Guarantees given on behalf of constituents | As a part of its commercial banking activities, the Bank issues bank guarantees
in India on behalf of its customers

l Acceptances, endorsements and other | Includes Letters of credit issued on behalf of the customers that enhances the
obligations credit standing of the Bank's customers

Other items for which Bank is contingently | Includes capital commitments and amount transferred to the RBI under the
liable Depositor Education and Awareness Fund (DEAF)

53 Investor Education and Protection Fund

There has been no delay in transferring amounts required to be transferred to the Investor Education and Protection Fund by the Bank.

54 Details of Other Heads exceeding 1%

54.1 Other Expenditure includes the below expenses that exceed 1% of the total income of the Bank:

L B NS Sae e s : e S _ (& in millions)
Half Yearended = Half Year ended ' Year ended | Year ended Yearended |

,_P e b | September 30,2023 = September 30, 2022 | March 31,2023  March 31,2022 March 31, 2021 '
Other Expenditure - il
Security & Service charges ea.uaJ - 2572 ] 55.55" l 65.00 | 9227

*The value has been disclosed for comparative purpose. However, it does not exceed 1% of the total income of the Bank

54.2 Miscellaneous Income includes the below income that exceed 1% of the total income of the Bank:

T —— —— T S e AL _ . ___ (Tinmiions)
ke | Half Yearended  Half Year ended Yearended | Yearended  Year ended |
[t | September 30, 2023 September 30,2022 March 31,2023 March 31,2022 March 31,2021 |
Other Income |
| Miscellaneous Income: |
i -Fee received f_r_um sale of PSLC EI 3 _ ) 58.80" 58.00 |
*The value has been disclosed for ¢ ive purpose. H , it does not exceed 1% of the total income of the Bank.

54.3 Other Liabilities and Provisions — Others (including Provisions) and Other Assets-Others does not include any item that exceeds 1% of
the total assets of the Bank as on September 30, 2023, September 30, 2022, March 31, 2023, March 31, 2022 and March 31, 2021,

55 Payment to Auditors

e : (R in millions)

| Yearended = Yearended = Yearended |

i | Half Year ended Half Year ended | |
RN SRR  September 30,2023 = September 30,2022 March 31,2023 March 31,2022 March 31,2021 |
Audit Fees 3471 1.40 5.13 451 4.00
Certificate Fees and Other Services T 200 0.10 0.77 2.902 0.65 |
Out of Pocket Expenses 1.28 0.03 0.53 0.50 0.24 |

lincludes %2.07 million paid to auditors other than Statutory Auditors
*excludes 30.95 million paid on behalf of Selling Shareholders

\d\\"‘
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INDEPENDENT AUDITOR’S EXAMINATION REPORT ON RESTATED FINANCIAL
INFORMATION

The Board of Directors

Capital Small Finance Bank Limited
Midas Corporate Park, 3% Floor,
37, G.T. Road,

Jalandhar, Punjab- 144 001

Dear Sirs /Madams,

1. We have examined the attached Restated Financial Information of Capital Small Finance Bank Limited (the
“Bank”) comprising the Restated Statement of Assets and Liabilities as at September 30, 2023, September
30, 2022, March 31, 2023, 2022 and 2021, the Restated Statement of Profit & Loss, the Restated Statement
of Cash Flows for the six months period ended September 30, 2023, September 30, 2022 and for each of
the financial years ended March 31, 2023, 2022 and 2021, the summary statement of significant accounting
policies and other explanatory information (collectively, the “Restated Financial Information”) as approved
by the Board of Directors of the Bank (“Board of Directors”) at their meeting held on January 15, 2024,
for the purpose of inclusion in the Red Herring Prospectus (“RHP”) and the Prospectus, prepared and to
be filed with the Registrar of Companies, Punjab and Chandigarh at Chandigarh (“RoC”), Securities and
Exchange Board of India (“SEBI”), BSE Limited (“BSE”) and National Stock Exchange of India Limited
(“NSE” and together with BSE, the “Stock Exchanges”) by the Bank in connection with its proposed Initial
Public Offer of equity shares (“IPO”) prepared in terms of requirements of:

a. Section 26 of Part I of Chapter I1I of The Companies Act, 2013, as amended (the “Act”);

b. Relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018, as amended (“ICDR Regulations”) as amended; and

c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of
Chartered Accountants of India (‘ICAI’), as amended from time to time (the ‘Guidance Note’)

2. The Bank’s management is responsible for the preparation of the Restated Financial Information which
have been approved by the Board of Directors for the purpose of inclusion in the RHP and Prospectus to
be filed with the the RoC, SEBI and Stock Exchanges in connection with the proposed IPO. The Restated
Financial Information has been prepared by the management of the Bank on the basis of preparation stated
in note 5.2 to the Restated Financial Information. The Board of Directors responsibility includes designing,
implementing and maintaining adequate internal control relevant to the preparation and presentation of the
Restated Financial Information. The Board of Directors is also responsible for identifying and ensuring that
the Bank complies with the Act, ICDR Regulations and the Guidance Note.

3. We have examined such Restated Financial Information taking into consideration:

a) The terms of reference and our engagement agreed with you vide our engagement letter dated July 05,
2023, in connection with the proposed IPO of the Bank;

b) The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics
issued by the ICAI

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of
evidence supporting the Restated Financial Information; and
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d) The requirements of Section 26 of the Act and applicable provisions of the ICDR Regulations.

Our work was performed solely to assist you in meeting your responsibilities in relation to your compliance
with the Act, the ICDR Regulations and the Guidance Note in connection with the Proposed IPO.

4. The Restated Financial Information have been compiled by the management from:

a) The audited interim financial statements of the Bank as at and for the six months ended September
30, 2023 and September 30, 2022 prepared in accordance with the Accounting Standard (AS) 25
specified under section 133 of the Companies Act 2013, read with relevant rules issued thereunder
to the extent applicable and other accounting principles generally accepted in India and the
applicable requirements of Banking Regulation Act, 1949, which have been approved by board of
Directors in their meeting held on January 15, 2024.

b) The audited financial statements as at and for the years ended March 31, 2023, 2022 and 2021,
prepared by the Bank in accordance with the requirements prescribed under the Banking
Regulation Act, 1949, the circulars, directions and guidelines issued by RBI from time to time,
accounting principles generally accepted in India including Accounting Standards prescribed under
Section 133 of the Act, read with relevant rules issued thereunder to the extent applicable and other
relevant provisions of the Act and current practices prevailing within the banking industry in India,
which have been approved by the Board of Directors at their meetings held on May 19, 2023, May
13,2022 and May 11, 2021 respectively

5. For the purpose of our examination, we have relied on

a) Auditor’s reports issued by us dated January 15, 20240n the audited interim financial statements of the
Bank as at and for the six months period ended September 30, 2023 and September 30, 2022, as
referred in Paragraph 4 above.

b) Auditor’s reports issued by us, dated May 19, 2023 and May 13, 2022 on the audited financial
statements of the Bank as at and for the year ended March 31, 2023 and March 31, 2022, respectively,
as referred in Paragraph 4 above.

¢) Auditor’s reports issued by previous auditor MSKC & Associates, dated May 11, 2021 on the audited
financial statements of the Bank as at for the year ended March 31, 2021 as referred in Paragraph 4
above.

The audited financial statements for the year ended March 31, 2021 and the independent auditors'
reports thereon issued by the previous auditors have been furnished to us by the Bank. We have
examined and reported on the restated financial information for the year ended March 31, 2021. The
adjustments in so far as it relates to the amounts, disclosures, material errors, regrouping,
reclassification, etc., included in respect of the year ended March 31, 2021 is restricted to and based
solely on the audited financial statements and auditot's reports issued by the previous auditor for such
year. We have not performed any additional procedures other than those stated herein and do not
accept any responsibility of whatsoever nature in this regard.

6. Our audit report on the interim financial statements for the six months period ended September 30, 2022
and for the year ended March 31, 2022 and previous auditor’s report on financial statement for the year
ended March 31, 2021 included the following Emphasis of matter paragraphs does not require any
corrective adjustment in the Restated Financial Information:

Emphasis of Matter — September 30, 2022
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We draw attention to Note 4.6 of the Schedule 18 to the financial statements, which describes that the
extent to which any new wave of COVID-19 impacts the Bank's results is uncertain as it depends upon
the future trajectory of the pandemic.

Our opinion is not modified in respect of this matter.

Emphasis of Matter — March 31, 2022

We draw attention to Note 4.6 to the financial statements, which describes that the extent to which
any new wave of COVID-19 impacts the Bank's results is uncertain as it depends upon the future
trajectory of the pandemic.

Our opinion is not modified in respect of this matter.

Emphasis of Matter — March 31, 2021

We draw attention to Note 3.3 of the Schedule 18 to the financial statements, which describes the
extent to which the COVID-19 pandemic will continue to impact the Bank’s financial statements will
depend on future developments, which are uncertain.

Our opinion is not modified in respect of this matter.

7. Based on the above and according to the information and explanations given to us, we report that the
Restated Financial Information:

a)

b)

0

has been prepared after incorporating adjustments for the changes in accounting policies, material
errors and regrouping/reclassifications retrospectively in the financial years ended March 31, 2023,
March 31, 2022, March 31, 2021 and six months ended September 30, 2022 to reflect the same
accounting treatment as pet the accounting policies and grouping/classifications followed as at and
for the six months period ended September 30, 2023.

does not contain any qualifications in the auditors’ reports on the audited financial statements of the
Bank as at and for the six months period ended September 30, 2023 and September 30, 2022 and years
ended March 31, 2023, 2022 and 2021; and Emphasis of matter paragraphs included in the auditors’
report on the financial statements as at and for the six months period ended September 30, 2022 and
for the year ended March 31, 2022 and March 31, 2021 which does not require any corrective
adjustment in the Restated Financial Information have been disclosed in paragraph 2 of Annexure-4
to the Restated Financial Information.

have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note.

8. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1,
Quality Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other
Assurance and Related Services Engagements

9. The Restated Financial Information do not reflect the effects of events that occurred subsequent to the
respective dates of the report on the audited financial statements mentioned in paragraph 5 above.

10. This report should not in any way be construed as a reissuance or re-dating of any of the previous audit
reports issued by us or Previous Auditor, nor should this report be construed as a new opinion on any of
the financial statements referred to herein.

11. We have no responsibility to update our report for events and circumstances occurring after the date of the
report.
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12. Our report is intended solely for use of the Board of Directors for inclusion in the RHP and Prospectus to
be filed with the RoC, SEBI and Stock Exchanges in connection with proposed IPO. Our report should
not be used, referred to, or distributed for any other purpose except with our prior consent in writing.
Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any
other person to whom this report is shown or into whose hands it may come without our prior consent in
writing,

For T R Chadha & Co LLP
Chartered Accountants
Firm's Registration No.: 006711N/ N500028

Hitesh Garg

Partner

Membership No.: 502955
UDIN: 24502955BKEHS]7869
Place: Noida

Date: 15/01/2024

T R Chadha & Co LLP, A limited liability partnership with LLP Identification No. AAF-3926 www.trchadha.com
Noida Branch Office: Plot No. B-13, First Floor, Sector-1, Noida 201301, Gautam Budh Nagar (U.P.), Ph: +91 120 4499900 E mail: noida@trchadha.com
Corporate/ Regd. Office: B-30, Connaught Place, Kuthiala Building, New Delhi — 110001, Phone: 43259900, Fax: 43259930, E-mail: delhi@trchadha.com
Other Offices:| Gurgoan | Mumbai | Pune | Ahmedabad | Vadodara | Hyderabad | Bengaluru | Chennai | Tirupati |


http://www.trchadha.com/
mailto:noida@trchadha.com
mailto:delhi@trchadha.com

